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Independent Auditor’s Report

To the Board of Directors of The Thai Credit Retail Bank Public Company Limited

Opinion

I have audited the interim consolidated and the Bank’s financial statements of The Thai Credit Retail Bank
Public Company Limited and its subsidiary (the “Group™), and of The Thai Credit Retail Bank Public
Company Limited (the “Bank™), respectively, which comprise the consolidated and the Bank®s statements of
financial position as at 30 June 2020, the consolidated and the Bank's statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-month period then ended and notes,
comprising & summary of significant aceounting policies and other explanatory information.

In my opinion, the accompanying interim consolidated and the Bank's financial statements present fairly, m
all material respects, the financial position of the Group and the Bank, respectively, as at 30 June 2020 and
their financial performance and cash flows for the six-month period then ended in accordance with Thai
Financial Reporting Standards {TFRSs) and the regulations of the Bank of Thailand.

Basiz for Opinion

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under those
standards are further described in the Awdiior's Responsibilities for the Audit of the Interim Consolidated and
the Bank's Fincmeial Statements section of my report, 1T am independent of the Group and the Bank in
accordance with the Code of Ethics for Professional Accountants issued by the Federation of Accounting
Professions that is relevant to my aodit of the interim consolidated and the Bank's financial statements, and 1
have fulfilled my other ethical responsibilities in accordance with these requirements. I believe that the andit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinicn.
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Responsibilities of Management and Those Charged with Governance for the Interim Consolidated and the
Bank’s Financial Statemenis

Management is responsible for the preparation and fair presentation of the imterim consolidated and the Bank's
financial statements in accordance with TFRSs and the regulations of the Bank of Thailand, and for such
internal control as management determines is necessary to enable the preparation of interim consolidated and
the Bank's financial statements that are free from material misstatement, whether due to frand or error.

In preparing the interirn consolidated and the Bank's financial statements, management is responsible for
assessing the Group®s and the Bank's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the gong concern basis of accounting unless management either intends to
liguidate the Group and the Bank or to ¢ease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Bank's financial reporting
process,

Auditor s Responsibilivies for the Awdit of the Interim Consolidated and the Bank's Financial Statemenis

My cbjectives are to cbtain reazonable assurance abont whether the interim consolidated and the Bank’s
financial statements as a whole are free from material misstatement, whether due to frand or error, and to issue
an auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but is nota
guarantee that an andit condocted in accordance with TSAs will always detect a material misstatement when
it exists, Mizstatements can arige from frand or error and are considered material if], individually or in the

aggregate, they could reasonably be expected to nfluence the economic decisions of users taken on the basis
of these interim consolidated and the Bank's financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgment and meintain professional
skepticism throughout the audit. I also:

o Tdentify and assess the risks of material mizsstatement of the interim consolidated and the Bank’s financial
statements, whether due to frand or error, design and perform audit procedures responsive to those risks,
end obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud 15 higher than for one resulting from emror, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* (btain an understanding of internal control relevant to the audit in order to design andit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivencss
of the Group’s and the Bank’s internal contral.

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related dizclosuras made by management.

* Conclude on the appropriatencss of management's use of the going concem basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s and the Bank’s ability to continee &5 & going concern. If [
conclude that a material uncertainty exists, [ am required to draw attention in my auditor’s report to the
related dizclosures in the interim consolidated and the Bank's financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my anditor’s report, However, future events or conditions may canse the Group and the Bank to
cease o conlinge a8 & going COnCern.
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¢ Evaluate the overall presentation, structure and content of the interim consolidated and the Bank's
financial statements, including the disclosures, and whether the interim consolidated and the Bank's
financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the interim consclidated financial statements. [ am
responsible for the direction, supervision and performance of the group audit. T remain solely responsible
for my audit opinion.

I communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
1 identify during my andit.

Amw Mﬂ.

(Aorapin Sinthawomkul)
Certified Public Accountant
Registration Mo, 2441

EPMG Phoomchai Audit Lid.
Bangkok
28 Aungust 2020
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The Thai Credit Betail Bank Pablic Company Limited and iz Subsidizry

Statements of finzncinl position
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The accompanying noles ase an musgral par of thess inperim financial statements.
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The Thai Credit Retail Bank Pablic Company Limited and its Subsidiary

Statements of profit or loss and other comprehensive income
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The pecompanying notes aee an integral part of these interim financial stassments.
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Stwtements of profit or loas and ether comprehemsive lneome
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The Thai Credit Retail Bank Pulblic Company Limited and its Sabsidiary

Statemienes of cash Movws
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The Thai Credit Retnil Bank Public Company Limited and its Sobsidary
Stwtemants of ¢esh Pows
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Notes to the interim financial statements
For the six-month period ended 30 June 2020
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Contemnis

General information

Basis of preparation of interim financial statements

Changes in accounting policies

Significant accounting policies

Impact of COVID-19 outbreak

Risk management

Fair value of assets and lishilities

Maintepance of capifal fund

Classification of financial assets and financial liahilities
Interbank and money market items, net {assets)

Investments, net

Investmenis in subsidiary, net

Loans to customers and accrosd interest receivables, net
Allowance for expected eredit logs and allowance for doubtful accounts
Properties for sale, net

Premisges and equipment, net

Intangible assets, net

Dreferred tax assets

Oher assets, net

Deposits

Interbank and money market items (liabilities)

Provisions

Oither liabilities

Dffsetting of financial assets and financial lizhilities
Share-based payments

Eeserve

Assets pledged as collateral and under restriction

Contingent liabilities

Raolated partics

Crther benefits to directors and persons with managing authority
Leases

Financial position and results of operations classified by domestic and foreign business
Imterest income

Interest expenses

Met fees and service Income

Gains on investments, net

Expected credit loss and impamrment loss on loans and debt securities
Income tax

Earnings per share
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Motes to the interim financial statements
For the six-month period ended 30 June 2020

fa)

These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai statutory and regulstory reporting purposes are prepared
in the Thai language. These English language financial statements have been prepared from the Thai
language statutory financial statements, and were approved and authorised for issue by the Board of
Directors on 28 August 2020,

General information

The Thai Credit Retail Bank Public Company Limited, (the “Bank™), was incorporated as a limited
company in Thailand on 6 October 1970 and was transformed to a public company limited on 28 July
2005. The Bank has been approved by the Ministry of Finance to operate as a retail bank in Thailand
effective from 22 December 2006 and commenced its operations on 18 January 2007 onwards. The Bank
registered to change its name from “Thai Keha Credit Foncier Public Co., Ltd." to “The Thai Credit
Retail Bank Public Company Limited™.

The Bank has its registered head office at 123 Thai Life Insurance Building, Ratchadaphisek Road,
Dindaeng, Bangkok 10400

The ultimate parent company and the immediate parent company during the financial period were V.C,
Property Co., Ltd. and VNE Holding Company Limited which were incorporated in Thailand.

The principal business of the Bank are financial services under the scope of retail banking license. lts
subsidiary is incorporated as a limited company under Thai laws and has been operating in Thailand.
Details of the Bank’s subsidiary as at 30 June 2020 are given in note 12.

Basis of preparation of the interim financial statements
Sroaremient of compliance

The interim financial statements are prepared in sccordance with Thai Accounting Standard (“TAS™) No, 34
(revised 2019) Interim Finoncied Repoviing and the regulations of the Bank of Thailand; guidelines
promulgated by the Federation of Accounting Professions and regulations of Bank of Thailand, and
presented as prescribed by the Bank of Thailand (“BoT™) notification number Sor Nor Sor. 21/2561,
directive dated 31 October 2018, regarding “The preparation and announcement of the fnancial
statements of commercial banks and holding companies which are the pareat company of a group of
sompanies offering financial services™ and the BoT Circular number Thor Por Tor, Far Mor Sor. (23)
Wor. 276/2563, directive dated 28 February 2020 regarding “Relief programs to debtors who are
adversely affectad by the Thai economyy™ and the BoT Cireular number Thor Por Tor, For Nar Sor, (01)
Wor. 3802563, directive dated 26 March 2020, regarding “Additional relief measures to debtors during
COVID-19 outbreak situation™.

The Group has initially applied TFRS 9 Financial Instrunments ("TFRS 97) and its relevant financial

instruments accounting standards including TFRS 16 Leases (“TFRS 16™) and disclosed impact from
changes to significant accounting policies in note 3.
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(b} Functional awd presenfation currency

(<)

The interim financial statements are presented in Thai Baht, which is the Group®s functional currency.
All financial information has been rounded to the nearest thousand unless otherwise stated.

Uve of judgements and esfinuaies

The preparation of interim financial statements in conformity with TFRSs requires management to make
judgements, estimates and assumptions that affect the application of the Group™s accounting policies.
Actual resulis may differ from these estimates. Estimates and underlying assumptions are reviewsd on
an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgemenis

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the interim financial staternents is ncluded in the following notes:

Note 3 Classification of financial assets: assessment of the business model within which the assets
are held and assessment of whether the contractual terms of the financial asset are solely
payments of principal and interest (SPFT) on the principal amount outstanding,

Mote 3  Establishing the criteria for determining whether credit risk on the financial asset has
increased significantly since initial recognition, determining the methodology for
incorporating forward-looking information into the measurement of expected credit loss
{*“ECL™) and selection and approval of models used to measure ECL;

Mote 3 Lease

& whether an arrangement containing a lease;

o whether the Group is reasonably certain to exercise extension options or not to exercise
terminate oplions,

s whether the Growp has transferred substantially all the risks and rewards incidental to the
ownorship of the assets to lessees; and

Note 5 Impact of COVID-19 Qutbreak.

Assumptions and estimation wnceriainties

Information about assumption and estimation uncertainties at 30 June 2020 that have a significant risk
of resulting in a material adjustments to the carrying amount of assets and liabilities in the next financial
vear is meluded in the following notes:

Note 3 Impairment of financial instruments: determinination of inputs into the ECL measurernent
model, including key assumptions used in estimating recoverable cash flows and
incorporation of forward-locking information;

Mote 5 Impact of COVID-19 Outhreak;

Note 7 Measurement of the fair value of financial instruments with significant unobgervable inputs;

Mote 18 Recognition of deferred tax assets; and

Note 22 Measurement of defined benefit obligations; key actuarial assumptions.

In addition, on | Januvary 2020, the Group has changed fts estimated useful life of leaschold
improvements according to new estimated useful life. This change in estimate has been applied
prospectively to the financial statements from the date of the change in estimate. The Group has
completed assessment of the impact on the consolidated and the Bank®s financial statements and expects
that there iz no material impact.
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3  Changes in accounting policies

From 1 January 2020, the Group has initially applied TFRSs Financial instruments standards which
comprise TFRS 9 and relevant standards and interpretations, and TFRS 16. The Group adopted TFRS -
Financial instruments standards except for the debtors under relief program as mentioned in note 5.
Impact of changes in accounting policies on shareholders' equity are as follows:

Consolidated The Bank
Neve Retained Other Retained Other
aarmings TEECIVES camings TERAryas
(in thowsand Bahi)

At 31 December 2019 - as reporied |, had, 361 16,208 1,977,610 56,208
(Drecreasal ncreass due to;
Adogticn of TFRS - Financial

instrements standards A

Classification of financial instrumenis (18,545} 223 (18,945} 223

Related tax {122,726) f45% (122 728) {43)
At 1 January 2020 - restated 1,624,690 36,386 1835939 26,386

e TFEREs Financial instramenis standards

The Group has adopted TFRS 9 and its relevant financial instruments standards using the cumulative
effect, taking into account the cffect of initially applying these standards only to financial instruments
that were not derecosnised before 1 January 2020 as an adjustment to retained camings or other reserves
at 1 January 2020. Therefore, the Group has not restated the imformation presented for 2019, The
disclosure requirements of TFRSs for financial instruments have not generally been applied to
comparative information.

These TFRS - Financial instruments standards establish requirements related to definition, recognition,
measurement, impairment and derecognition of financial assets and financial Habilities.

Accounting policies applicable from 1 Tamuary 2020
(1) Initicd recognition and measurement

The CGiroup recognises initinl classification of financial assets or financial liabilities (including directly
attributable o the acquisition or issuc finenciel assets) in ils statement of financial position on the
transaction date, which is the date on which the Group becomes party to the contractual provisions of
the instrument, except for investments in debt instruments which are recognised and derecognised on
the settlement date.

Financial assets or financial Habilities not measured at fair value through profit or loss are initially
measured at its fair value plus transaction costs that are directly attributable to the acquisition or issue
of the financial assets or financial liabilities.
2)  Classification and measwrement of financial assets and financial liabilities
*Subsequent classification and measurement of fincmcial assels
Under TFRS 9, financial assets are classified and measured into three categories: subsequently measured
at amortised cost, fair value through other comprehensive income (“FVOCT™) or fair value through profit

or loas (“FVTPL™). The classification is based on the cash flow characteristics of the financial assct and
the business model in which they are managed.

17



The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Motes to the interim financial statements
For the six-month period ended 30 June 2020

A financial aszet which is not designated as at FVTPL is measured at amortised cost if it mests bath of

the following condrtions:

- the assetis held within a business model whose ohjective is 1o hold assets to collect contractual cash
flows, and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt instrument which is not designated as at FVTPL is measured at FVOCT only if it meets both of

the following eonditions:

= ihe asset is held within a business model whose objective is achieved by both collecting contractual
cagh flows and selling financial assets; and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recegnition of an equity investment that is not held for trading, the Group may irrevocably
elect to present subsequent changes in fair valee in OCI. This election is made on an investment-y-
investment basis. In addition, on inilial recognition, the Group may irmevocably designate a financial
aszel that otherwise meets the requirements to be measured at amortised cost or at FVOCT as measured
at F¥TFPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Buginess wiodal aisessment

The Group makes an assessment of the objective of a business model in which an asset is held at a
portfiolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

- the stated policies and chjectives for the portfolie and the operation of those policies in practice. In
particular, whether management’s strategy focuses on eaming contractual interest revenue,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duraticn of the liabilities that are funding those assets or realising cash flows through the sele of the
assete:

- how the performance of the portfolio is evaluated and reportad to the Group’s management;

- the risks that affect the performance of the business model (and the financial assets held within that
business model} and the way in which those risks are managed;

- how managers of the business are compensated (e.g. whether compensation is based on the fair
valoe of the assets managed or on contractual cash flows collected); and

- frequency, volume and timing of sales in prior period, the reasons for those sales and expectations
about future sales activity, However, informartion about sales is not considered in isolation, boi as
part of an overall assessment of how the Group's stated objective for managing the financial assets
is achieved and how cash flows are realised.

Assesyment of whether contraciual cash flows are solely paymenis of principal and interest on the
principal amount eutstanding

For the purposes of this assessment, 'Principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money, credit nsk, other basic
lending risks {e.g. liquidity risk) and costs (e.g. administrative costs), as well as profit margin associated
with helding the financial assets for a particular period of time.
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In assessing whether the contractual cash flows are solely payment of principal and interest on the
principal amount outstanding, the Group consider the contractual terms of the instrument. This includes
assessing whether the financial asset contains & contraciual term that could change the timing or amount
of contractual cash flows such that it would not meet this condition. In making the assessment, the Group
considers:

- contingent events that would change the amount and timing of cash flows;

= leverage features;

- prepayvment and extension terms;

- terms that limit the Group’s claim to cash flows from specified assets (¢.g. non-recourse loans); and
- features that modify consideration of the time value of money {e.g. periodical reset of interest rates).

Reclassificarions

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Group changes its business mode] for managing financial assets.

Modifications of fimnancial assets

If the terms of a financial asset are modified, then the Group evaluates whether the cash flows of the
modified asset are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the onginal
financial asset are deemed to have expired. In this case, the original financial asset is derecognised and
a new financial asset is recognised at fair valoe plus any eligible transaction costs. Any fees received as
part of the modification are accounted for as follows:

- fees that are considered in determining the fair value of the new asset and fees that represent
reimbursement of eligible transaction costs are included in the initizl measurement of the asset; and
- other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the
modification is usually to maximise recovery of the original contractual terms rather than to originate a
new asset with substantially different terms, If the Group plans to modify a financial asset in & way that
would result in forgiveness of cash fows, then it first considers whether a portion of the asset should be
written off before the modification takes place. This approach impacts the result of the guantitative
evaluation and means that the derecognition criteria are not usually met in such cases.

If the modification of a financial asset measured at amortised cost or FVOCI does not result in
derecognition of the financial asset, then the Group first recalculates the gross camrying amount of the
financial asset using the original effective interest rate of the asset and recognises the resulting
adjustment as a modification gain or loss in profit or loss. For floating-rate financial assets, the origimal
effective interest rate used to calculate the modification gain or loss is adjusted to reflect current market
terms at the time of the modification. Any costs or fees incurred and fees received as part of the
modification adjust the gross carrying amount of the modified financial asset and are amortised over the
remaining term of the modified financial asset.

If such a modification is carried out because of financial difficulties of the borrower then the gain or

loss is presented together with expected credit loss, In other cases, it is presented as interest income
calculated using the effective interest rate method.
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Dergcogrition of financial assets

The Group derccogniscs & financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the Group neither transfiers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial auset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset derecognised) and the sum of (1) the consideration
received (including any new asset abtained less any new liability assumed) and (i1) any cumulative gain
or loss that had been recognised in OCI is recognised in profit or loss.

Any cumulative gain or loss recognised in OCT in respect of eguity investment securities designated &s
at FVOCT is not recognised in profit or loss on derecognition of such securities. Any interest in
transferred financial assets that qualify for derecognition that is created or retained by the Group is
recopnised as a separate asset or hability,

The Group enters into transactions whereby it transfers assets recognised on its staterment of financial
position, but retaing either all or substantially all of the risks and rewards of the transferred assets or a
portion of them. In such cases, the transferred assets are not derecognised. Examples of such transactions
are securities lending and sale-and-repurchase transactions,

Subsequent classification and measurement of financial fiabilities

The Groap classified and measured its financial liabilities exccept loan commitments and fnancial guarantes
comtracts subsequently at amortised cost.

Derecopnition of financial labilivies

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled
or expired.

Impairment of financial assets and lease receivables

TERS ¢ introduces forward-looking *expected credit loss' (ECL) model whereas previousty the Group
estimates allowance for doubtful account by analysing payment histories and future expectation of
customer pavment along with relevant BoT s criteria and regulations. TFRS 9 requires considerable
judgement ahout how changes in economic factors afler ECLs, which will be determined on a
probability-weighted basis,

The expected credit loss (“ECL™) applies to the following fnancial instrinments that are not measured
at FWTPL:

- financial assects that are debt instruments;
- lease receivables; and
= loan commitments and financial guaraniee comracts.

Linder TFRS 9, no impairment loss is recognised on equity investments.
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Significant estimares and fudgemenis

The Group's expected credit lnss calculations are based on complex models with a series of underlying
assumptions. The significant judgements and estimates in defermining expected credit loss include
criteria for assessing if there has been a significant increase in credit risk and development of expected
eredit Ioss models, including the choice of mputs relating to macroeconomie variables. The caleulation
of expected credit loss also invalves expert credit judgement to be applied by management based upon
counterparty information they receive from various internal and external, Expert credit judgement is
also applied to determine whether any post-model adjustments are required for credit risk elements
which are not captured by the model under a “management overlay™ framework, such as identified
mode] deficiencies, debtors® risk concentration and other factors.

Measurament of ECL

Expected credit losses are computed as unbiased, probability weighted amounts which are determined
by evaluating a range of reasonably possible outcomes, the time value of meney, and considering all
reasonable and supportable information. This includes forward-looking information.

ECL arc a probability-weighted estimated of credit losses. They are measured as follows:

= financial assets that are not credit-impaired at the reporting date: as the present value of all cash
shortfalls (i.z. the difference between the contractual cash flows and the cash flows that the Group
expects Lo receive);

# financial assets that are credit-impaired at the reporting date: as the difference between the gross
carrying amount and the present value of estimated future cash flows;

e yndrawn loan commitments: as the present value of the difference between the contractual cash
flows that are due to the Group if the commitment is drewn down and the cash flows that the Group
expects to receive if the loan is drawn down; and

o financial guarantee contracts: the expected payments to reimburse the holder less any amounts that
the Group expects fo recover.

Estimate of expected cash shortfalls is determined by multiplying the probability of default (“PD™) with
percentage of the loss given default (“LGD™) with the cxpected exposure at the time of default (“EAD”).

Farward-looking macroeconomic assumptions are incorporated into the PD, LGD and EAD where
relevant and where they have been identified to influence credit risk such as gross domestic product
("GP}, interest rates and housing price index. These assumptions are determined using all reasonable
and suppartable information, which includes both internally developed forecasts and those available
externally and are consistent with those used for financial and capital planning.

Multiple forward-looking scenarios are incorporated into the range of reasonably possible outeomes for
all material portfolios both in terms of determining the PD, LGD and EAD, where relevant, and in
determining the overall expected credit loss amounts.

The estimate of expected cash shortfalls on a collateralised financial instrument reflects the amount and
timing of cash flows that are expected from foreclosure on the collateral less the costs of obtaining and
selling the collateral, irrespective of whether foreclosure is probable.

Cash shortfalls are discounted using the original effective interest rate on the financial instrument.
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Staging

For ECL recognition, financial assets are classified in any of the below 3 stages at cach reporting date
by being assessed on individual basis. A financial asset can move between stages during its lifetime,
The stage are hased on changes in credit quality since initial recognition and defined as follows:

Stage 1: Financial assets that have not had a significant increase in cradit risk (Performing)

Financial assats that have not had a significant mcrease in credit risk (SICR) since initial recognition (1.2.
no Stage 2 or 3 triggers apply) ar debt investment that considered to have low credit risk at each reporting
date with the exception of purchased ar originated credit impaired (POCT) assets. The allowance for ECL
is 12-month ECL. 12-month ECL is the portion of lifetime ECL that result from default events on a
financial instrument that are possible within the 12 months affer the reporting date.

- Stage 2: Financial assets have a SICR (Under - performing)

When financial assets have a SICR since initial recognition, expected credit losses are recognised for
possible default events over the lifetime of the financial assets, SICR is assessed by using a number of
quantitative and qualitative factors that are significant o the increase in credit risk. Financial assets that
are 30 days or | month past due or more and not credit-impaired will always be considered to have
experienced a significant increase in credit risk.

Qua]hmlvcfuﬁmaaammmmpaﬂufnmmﬂﬁadﬁrhtlwugmﬂﬂpmmauchﬂm
assessment of significant detericration in the customers’ ahility 10 repay. Qualitative indicators includes
operating results, financial liquidity and other reliable indicators.

Financial assets can be transferved to Stage 1 in case they have proven that their ability to repay are back
to normal.

- Stage 3: Lifetime ECL credit impaired {Non-performing)

Financial assets that are credit-impaired or in default represent those that are at least 90 days or 3 months
pest due in respect of principal and/or interest. Financial assets are also considered to be credit-impaired
where the custorers are unlikely to repay en the cccurrence of one ar more observable events that have
a negative impact on the estimated firture cash flows of the financial assets.

Evidence that a financial assct is credit impaired includes observable data about the following events:

- Significant financial difficulty of the issuer or bormower;
- In process of asset repossession,
- Inprocess of litigation.

Expected credit losses of credit-impaired financial assets are determined based on the difference
between the present value of the recoverable cash flows under a range of scenarios, including the
realisation of any collateral held where appropriate, discounted at the instrument's original effective
interest rate, and the gross carrying amount of the instrument prior 1o any credit impairment.
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Modifications of financial insiruments

Where the ariginal contractual terms of a financial asset have been modified for credit reasons and the
instrument has not becn derecognised, the resulting modification loss is recognised within expected
credit loss in profit or loss with a corresponding decrease in the gross carrying amount of the asset.

Expected credit losses for modified financial assets that have not been derecognised and are not
considered to be credit-impaired will be recognised on a 12-month basis, or a lifetime basis, if there is
a significant increase in credit risk. These assets are assessed to determine whether there has been a
significant increase in credit risk subsequent to the modification.

Loans renegotiated or modified of contractual cash flows, the Group might consider them as financial
assets that have a SICR. except thers is an evidence that the risk of not receiving contractual cash fows
significantly reduces and there is no indicator of the impairment. The Group then comsiders the
aforementiconed financial assets as the ones which do not have a SICR.

Write-affs of credit impaired instrumenis and reversal of expected credil loss

Ta the extent a financial instrument is considered irrecoverable, the applicable portion of the gross
carrying amount is written off against the related allowanee for expected credit loss. Such financial
instruments are written off after all the necessary procedures have been completed, it is decided that
there is no realistic probability of recovery and the amount of the loss has been determined. Subsequent
recoveries of amounts previously written off decrease the amount of expected credit loss in the profit of
loss or the BoT’s regulations.

If. in a subsequent period, the amount of the allowance for expected credit loss decreases and the
decrease can be related objectively to an event cecurring after the credit impairment was recognised, the
previously recognised expected credit loss is reversed by adjusting the allowance for expected credit
loss. The amount of the reversal is recognised in the profit or loss,

Improvement in credic risk

A period may elapse from the point at which instruments enter stage 2 or stage 3 and are reclassified
back to stage 1.

For financial assets with credit-impaired (Stage 3) and no trouble debt restructured will transfer to
stage 2 or stage 1 if it is considered that no more qualify as a financial asset with credit-impaired.

For financial assets within stage 2, these can only be transferred to stage 1 when they are no longer
considered to have experienced a significant increase in credit risk.

Where significant increase in credit risk was determined using quantitalive measures, the instruments
will automatically transfer back to stage | when the days past due criteria is no longer met. Where
instruments were transferred to stage 2 dee to an assessment of qualitative factors, the issues that Jad to
the reclassification must be cured before the instruments can be reclassified to stage 1, This includes the
action to be resolved before the instruments are reclassified to stage 1.

For debt restructuring receivables with stage 3 will transfer to stage 2 when the customers execule new
contract requirements by repayment of three consecutive periods. They will transfer 1o stage | it will
take & months to follow-up, There must be no everdue outstanding in account and expect the customers
will pay off all remaining debts.

For debt restructuring receivables with stage 2 which has never been classified as asset credit-impaired
can transfer to stage 1 when the customers exscute new cantract requirements by repayment of thres
congecutive periods.
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Financial assets with stage 3 will transfer to stage 2 when consider and found that thers are no credit-
impared.

The Group has determined that the application of TFRS %'s impairment requirements at 1 January 2020,
The reconciliation of allowance for expected credit loss at 1 January 2020 was as follows:

Consolidated and the Bank
Allowance for
Allowamee for expecied
doubrfial dccounts at wredit boss at
31 December 2019 Remesasurement 1 January 2020
(i thowsavd Bafit)
Investments in debt instruments - 1070 1,070
Loans to custemers and accreed interest
recejvahles 2,725 4,203 2,716,495
(xher financial azsets 14,676 (5,393} 9,283
Undrawm loan commimments and financial
Buiraniee conracts = 118 118
Total 1,726,966 - 2,726,906
Triverest

From 1 January 2020, interest income and expense are recognised in profit or loss using the effective
interest method. The offective interest rate is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument to the gross camying amount
of the financial asset or the amortised cost of the financial liability, When calculating the effective
interest rate for financial instruments other than credit-impaired assets, the Group estimates future cash
flows considering all contractual terms of the financial instrument, but not allowance for expected credit
loss,

The caleulation of the effective interest rate includes transaction costs and fees that are an integral part
of the effective interest rate. Transaction costs inchode incremental costs that are directly attributable 1o
the acquisition or issue of a financial asset or financial liability.

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured on initial recognition minus the principal repavments, plus or minos the
cumulative amortisation using the effective interest method of any difference between that initial amount
and the maturity amount and, for financial assets, adjusted for any allowance for expected credit loss.
The gross carying amount of a financial asset is the amortised cost of a financial asset before adjusting
for any allowance for expected credit logs.

Calewlation of inferest income and expense

In calculating interest income and expense, the effective interest rate iz applied 1o the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liahility.
However, for financial assets that are not porchased or originated credit-impaired financial assets but
subsequently have become credit-impaired financial assets, initial recognition of interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset
is no longer credit-impaired, then the calculation of nterest income reverts to the gross basis of assets,

For financial assets and liabilities that exist on the date of transition, the Group determined the effective
interest rate hased on the remaining contracteal cash fow,
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(1)

Invesiments, net
From 1 January 2020 the ‘investments, net’ in the statement of financial position inchudes:

- Investments in debt instruments measured at FYOCI; and
Investments in equity instruments designated at FVOCL

For debt instruments measured at FVOCI, gains and losses are recognised in OCI, except for the
following, which are recognised in profit or loss in the same manner as for financial assets measured at
amortised cost

- interest revenue using the effective interest method; and
- ECL and reversals.

When & debt instrument measured at FVOCI is derecognised, the cumulative gain or loss previoushy
recopnised in OCT is reclassified from equity to profit or loss.

The Group elects to present in OCI changes for the fair value of certain invesiments in equity mstruments
that are not held for trading. The election iz made on an instrument-by-instrument basis on initial
recognition and is imevocable,

Gains and losses on such equity instruments are never reclassified to profit or loss and ne impairment
is recognised in profit or loss, Dividends are recognised in profit or loss unless they clearly represent a
recovery of part of the cost of the investment, in which case they are recognised in OCI. Comulative
gains and losses recognised in OCI are transferred to retained earnings on disposal of an investment.

Accounting policies applicable before 1 January 2020
Invesimenis in debt and equity securities

Debt securities and marketable equity securities held for trading are stated at fair value, with any
requlting gain or loss recognised i profit or loss,

Debt securities thet the Group has the positive intent and ability to hold to maturity are classified as
held-te-maturity investments. Held-to-maturity imvestments arc stated at amortised cost, less any
impairment losses. The difference between the acquisition cost and redemption value of such debt
securities is amortised using the effective interest rate method over the period to maturity.

Diebt securities and marketable equity securities, other than those securities held for trading or intended
to be held to maturity, are classified as available-for-sale investments, Available-for-gale investments
are, subsaquent to initial recognition, stated at fair value, and changes therein, other than impairment
losses and foreign currency differences on available-for-sale monetary items, are recognised directly in
equity. Impairment losses and foreign exchange differences are recognised in profit or loss. When these
investments are derecopgnised, the cumulative gain or loss previously recognised direetly in equity is
recognised in profit or loss. Where these investments are interest-bearing, interest caleulated using the
effective interest method is recognised in profit or loss.
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Equity securities which are not marketable are stated at cost less any impaimment losses.

The fair value of financial instruments classified as held-for-trading and available-for-sale is determinesd
as the quoted bid price at the reporting date,

For government debt securities, state enterprize bonds and other domestic debt secarities listed in The
Thai Bond Market Association (ThaiBMA), the fair values are calculated usmg the bidding prices at

The Thai Bond Markst Association or other financial mstitutions, depending on the case of the
mentioned fair value determination of debt securities.

In the cvent of transfemring between investment portfolios, such imvestments are adjusted to their fair
vialues at the transfer dates. Differences between the carrying amount of the investments and their fuir
values on thoss dates are either recognised as gains (losses) in profit or loss or presented as item an
equity, depending on the type of the transferred investments.

Hecognition

Purchases and sales of investments are recorded on settlement date,

Disposal of imvestments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount

together with the associated cumulative gain or loss that was reported in equity s recognised in profit
or loss.

If the Group disposes of part of its holding of a particular invesiment, the deemed cost of the part sold
is determined using the weighted average method applied to the camrying value of the total holding of
the imvestment.

Locms to custonmers

Owerdrafts are carried at the principal amounts including accrued interest receivables,

Hire-purchase receivables are carried at the principal amounts including deferred initial commission
expensecs end direct costs at the inception of the contracts.

Other loans to customers are carmied &t the principal amounts.

Deferred revenues are deduoted from loans o customers,

(3)  Allowance for doubtfil aecounts

According to the BoT s regulations, the Bank is allowed to categorise loans and set up the allowanes for
doubtful accounts on either an account-by-aceount basis or on a customer basis, In this respect, the Bank
las chosen to categorize loans and set up the allowance for doubtful aceounts on & customer basis, such
that all loans extended to & customer are classified at the lowest quality category of such customer and
the allowance for doubtful accounts is defermined according to that classification. The Bank also
performs qualitative reviews of loans and commitments in accordance with the guidelines of the BaT.
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3

The Bank determines the minimum allowance for doubtful accounts m accordance with the BoT’s
notifications, regarding the Classification and Allowance of Financial Institutions dated 10 June 2016
and regarding the Collateral Appraisal and Immovable Assets for Sale Received from Debt Repayment
of Finance [nstitutions dated 8 May 201 % including individual loan analvsis and assessment with respect
to the Bank's experience in credit risk evaluation and collateral value,

The Bank determines the minimum allowance for doubtful accounts in accordance with the percentage
under the BoT’s gnidelines of the difference between the book value of cutstanding loan and the present
value of estimated future cash flows from the debtor, or the difference between the book value of
outstanding loan and the present value of the estimated future cash flows from the disposal of collateral.
Furthermore, the Bank has set aside an additional allewance for doubtful accounts in excess of the
minimum BoT’s requirement by consideration the additional potential loss arising from cheanges in
economic and legal environment and other fectors that may impact the ability of the debtors in meeting
their obligations under the loan agreements.

Bad debts written-off are made in accordance with the requirements of the BoT.

Bad debts recovery is recorded as contra expected credit loss in profit or loss.

Troubled debt restructuring

The Bank’s troubled debt restructuring methodology includes the modification of payment schedule,
reduction of principal and/or acerued interest receivables and asset transfer.

The Bank records assets transferred for debt settlements at the lower of the fair values of assets net of
estimated selling expenses (if any), or the amount of investment in receivables (including accrued
interest receivables),

In case of modifying repayment terms, fair value of investment in receivables after restructuring is based
on the present value of the expected future eash flows discounted by the interest rates as stated on the
new loan agreements, The Bank recognises loss on debt restructuring net of allowance for bad debis as
expenses in profit or loss when debt restructuning incurred.

Legal fees and other direct costs incurred from debt restructuring are recognised as expenses when
incurred.

Revenue

fnterest income and disconmt on logns fo customers

Imterest income is recognised on an accrual basis. The Bank discontinues recognition of overdue interest
income mors than three months since the due date or there is uncertainty of collectability, a collection
basis is applied. The Bank also reverses interest income on such loans m onder to comply with the BoT s
notifications. The Bank continues its income recognition on the accrual basis when the entire amount of
the principal and overdue mterest have been paid.

The Bank recognises interest income on restructured loans on cash basis,
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Interest income on factoring

The Bank recognises interest income on factoring on an accrual basis, except in the case of interest on
factoring which is defaulted over three months from the due date where interest is recognised on
collection basis.

The Bank reverses accrued interest income on loan to customers and factoring when its principal or
interest payment has become over three months past due to comply with the BoT’ s notifications. The

Bank continues its income recognition on the acerual basis which the entire amount of the principal and
overdne interest have been paid.

Interest income from hire-purchose and leasing

Hire-purchase and leasing income are recorded as income through the installment period using the
effective interest method. Interest income on hire-purchase and leasing which is over three months past
due from the due date is recognised on collection basis.

The Bank reverses accrued interest income on hire-purchase and leasing when the principal or interest
payment has become over three months past due to comply with the BoT's notifications. The Bank
continues its income recognition on the acerual basis when the entire amount of the principal and overdue
interast have besn paid.

[nterest income from investment in debt securities

Interest income from investment in debt securitics is recognised on an effective interest rates over the
holding pericds.

Gaing flosses) o safes of investmenis

Gains (losses) on sales of investments are recognised as income or expenses on the settleament date.
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Notes to the interim financial statements

For the six-month period ended 30 June 2020

B TFERS 16 Leases

From 1 JTanuary 2020, the Group has initially adopted TFRE 16 on contracts previously identified as
leases aceording o TAS 17 Leaver nsing the modified retrospective approach.

Acconnting policiex applicable from I January 2020

At inception of a contraet, the Group assesses whether a contract is, or contains, a lease. If a contract
containg lease and non-lease camponents, the Group applies TFRS 15 to allocate the consideration in
the contract.

The Group recognises a right-of-use agset and a lease liability at the leaze commencement date, except
for leases of low-value assets and short-term leases which is recognised as an expense on a straight-line
basis over the lease term.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment loses, and
adjusted for any remeasurement of leaze liabilities. The cost of right-of-use asset includes the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of restoration costs, less any lease mcentives
regeived, Depreciation is charged to profit or logs on & straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asget or the end of the expected lease
term. The estimated useful lives of right-of-uge assets are determined on the same bagis as those of

premises and equipment.

The lease liahility is initially measured at the present value of the fease payments that are not paid at the
commencement date, discounted uzing the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group®s incremental bomrowing rate and subsequently at amortised cost using
the inoremental borrowing rate. The lease pavments incloded fixed payments less any lease incentive
recaivable, and amounts expected to be payabls under & residual value guarantee. The lease payments
alsa include amount under purchase, extension or termination option if the Group is reasonably certain
to exercise option.

The lease labality is remeasured when there 15 a modification, change in lease term, change in lease
payments, change in the estimate of the amount expected 1o be payable under a residual value guarantoe,
or a change in the assessment of purchase, extension or termination options, When the lease [iability is
remeasured, a corresponding adjustment is made to the carrying amount of the right-of-use asset or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero,

When the Group acts as a lessor, it determines at lease inception whether the lease transfers substantially
all of the risks and rewards imcidental to ownership of the underlying asset. I this is the case, then the
lease is a finance lease; if not, then it is an operating lease, When the Group is an intermediate lessor, it
accoumnts for its interests tn the head lease and the sub-lease separately. It assesses the lease classification
of a sub-lease with reference to the right-of-use asset arising from the head lease. It a head lease is a
short-term lease to which the Group applies the exemption, then it classifies the sub-lease as an operating
lease,

The Group recognises lease payments received under operating leases as reatal income on a straight-
line basis over the lease term as part of deduction to premises and equipment expenses. Initial direct
costs incurred in arranging an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basgis as contra expense.

The Group recognises finance lease receivables at the amount of the Group’s nel invesiment in the lease,
which comprises the present value of the lease payments and any ungunaranteed residual value. Finance
lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the
Group's net investment outstanding in respect of the leases,
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O transition, the Group also elected to use the following practical expedients:

- do not recognise right-of-use assets and lease labilities for leases with less than 12 months of leass
Term;

= usge hindzight when determining the lease term;

- apply a single discount rate to a portfolio of leases with similar characteristics;

- rely on previons assessments whether leases are omerous s an alternative to performing an
impairment review, and

- exclude ingtial direct cosis from measuring the right-of-use asset,

Accoaniing policies applicalle before T Janaary 2020

In the comparative period, as a lessee the Group classified leases that transfer substantially all of the
nizks and rewards of ownership as finance leases.

Assets held under other leases were classified as operating leases and were notrecognised in the Group's
statement of financial position. Peyments made under operating leases are recognised in profit or loss
on a straight-line basis over the term of the lease. Contingent lesse paymemts are accounted for by
revising the minimum lease payments over the remaining term of the lease when the lease adjustment
is confirmed.

Impact from the adoption of TFRS 16

Consolidated The Bank

{in thousand Baht)
A T Janpary 2020
Increase in right-of-use assets T07.648 TO7.648
Decrease in other asscts (6,703} {6,703}
Increass in Jease liabilities 700,945 TO0,945
Measurement of leave liability Consolidated The Bank
(in thousand Baki)
Operating lease commitment as disclosed at 31 December 2019 274948 251,607
Extension and termination options reasonably certain to be exercised 486,230 30893591
767,198 TH1, 198

Present value of remaining lease payments, discounted using the

ineremental borrowing rate at 1 Januery 2020 T00.945 T00.945
Lease liabilities recognised at 1 January 2020 700,945 707,245
Weighted-average incremental borrowing rate (%5 per armum) 2327 22T

4 Significant accounting policies

The accounting policies set out below have been applied congistently to all periods presented in these
financial statements except as explained in note 3, which addresses changes in scoounting policies,

(m)  Basis of consolidarion

The consolidated finencial statements relate to the Bank and its subsidiary {together referred to as the
Eroup™).
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Subsidiary

Subsidiary is an entity controlled by the Group. The Group controls an entity when it is exposed to, or
has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity, The financial statements of subsidiary are included in the
consolidated financial statements from the date on which contmol commences until the date on which
control ceases.

Non-controlling interesis

At the acquisition date, the Group measures any non—controlling mterest at its proportionate interest in
the identifiable net assets of the acquiree.

Loss of confral

When the Group loses control over a subsidiary, it derecognises the assets and lishilities of the
subsidiary, and any related non-controlling interests and other components of equity. Any resulting gain
or loaz is recognized in profit or loss. Any interest retained in the former subsidiary is measured at fair
value when control 15 lost,

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements.

Forsign cHrreRcies
Foreigm currency transactions

Transactions in foreign currencies are translated to the respective fumctional currencies of Group entities
at exchange rafes at the dates of the transactions.

Maonetary asscts and liabilitics denominated in foreign currencies are translated to the functional
currency at the exchange rate at the reporting date.

Mon-monetary assets and lizhilities measured at cost in foreign currencies are translated o the fonctional
currency at the exchange rates at the dates of the transactions.

Foreign currency differences are generally recognised in profit or loss. However, foreign currency
differences arising from the translation of equity investments designated as at FVOCI are recognised in
other comprehensive income.

Cash

Cash consist of cash on hand and cash on collection of the Group.

Trevestimernts

Tnvestinenis in subsicliary

Investments in subsidiary in the Bank"s financial statements ara accounted for using the cost method.

35



The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Notes to the interim financial statements
For the six-month period ended 30 June 2020

el

Properties for sale

Properties for sale except for repossessed vehicles are stated al the lower of costs or net realisable valus
which referred to the latest appraisal value net of estimated selling expenses.

The repossessed vehicles are stated at the lower of the outstanding loan principal including accrued
interest receivables and output VAT submitted to the Revenue Department or fair value, net of selling
costs and expenses, Fair value of the repossessed vehicles is based on the net realisable value.

The impairment of the property for sales carrying amount will be realised as the allowance for
impairment of the property for sales when incurred.

Cain or loss on sales of such properties for sale is realised upon disposition of the underlying asset and
is included in other operating income in profit or loss.

Premises and equipment

Recognition and measurément

Chimed assets

Premises and equipment are measured at cost less eccumulated depreciation and impairment losses.

Cost includes expenditure that is directly atiributable to the acquisition of the asset. The cost of
salf-constructed assets includes the cost of materials and direct labour, any other costs directly
attributable to bringing the assets to a working condition for their intended use, the costs of dismantling
and removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the funetionality of the related equipment is capitalised as part of
that equipment,

When parts of an item of premises and equipment have different wseful lives, they are accounted for as
separate items (major components) of premises and equipment.

Any gains or losses on disposal of an item of premises and equipment are determined by comparing the
proceeds from disposal with the carrying amount of premises and equipment, and are recognised in
profit or loss.

Subreguent cosiz

The cost of replacing a part of an item of premises and equipment is recognised in the carrymg amount
of the item if it is probeble that the future economic benefits embodied within the part will flow to the
Group, and its cost can be measured reliably. The carrying amount of the replaced part is derecognised.
The costs of the day-to-day servicing of premises and equipment are recognised in profit or loss as
incurred.

Depraciation

Depreciation is caleulated based on the depreciable amount, which is the cost of an asset, or other
amount substitated for cost, less its residual value.
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Depreciation is charged to profit or loss on & straight-line basis over the estimated useful lives of each
component of an item of premises and equipment. The estimated useful lives are as follows:

Premises 25 VBETS
Leaschold improvements Less than 10 yoars
Furniture, fixtures and equipment 3-5 YEars
Computers and accessornies 3-5 YEArS
“ehiclas 5 Years

Ma depreciation is provided on assets under construction.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Tritangible astels

Intangible assets that are acquired by the Group and have finite useful lives are measured at cost less
accumulated amortisation and accomulated impairment losses.

[ntangible assets that are acquired by the Group and have indefinite useful lives are measured at cost
less accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied i
the specific asset to which it relates, All other expenditure is recognised in profit or loss as incurred.

Amerrisarion

Amaortisation is based on the cost of the asset, or other amount substituted for cost, less its residual value.
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets from the date that they are available for use, since this most closely reflects the expected
pattern of consumption of the future economic beaefits embodied in the asset, The estimated useful
lives. for the current and comparative pericds are as follows:

Computer software 1-10 wvears

Amartisation methods, useful lives and residual values are reviewed et esch financial year-end and
adjusted if appropriate.

Impairment

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether
thers is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are
estimated, For intangible assets that have indefinite useful lives or are not vet available for use, the
recoverable amount is estimated each vear at the same time.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit cxceeds
its recoverable amount. The impairment loss is recognised in profit or loss.
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Calcwlation of recoverable amourt

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value
less costs to sell. In assessing valoe in use, the estimated future cash flows are discounted to their present
valoe using a pre-tax discount rate thet reflects current market assessments of the time value of money
and the risks specific to the asset. For an asset that does not generate cash inflows largely independent
of those from other assets, the recoverable amount is determined for the cash-generating unit to which
the asset belangzs.

Reversals of impairment

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed
each reporting date for any indications that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the cxtent that the asset's carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.

Employee benefits
Defined contribution plans

Obligations for contributions to defined contribution plans arc expensed in profit or loss as the related
service is provided.

Drefined bermefit plans

The Group's net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the smount of future benefit that employees have earned in the correat and prior periods,
discounting that amount.

The calculation of defined benefit obligations is performed annually by a qualified sctuary using the
projected unit credit method.

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognised immediately
in other comprehensive income. The Group detepmines the interest expense on the net defined benefit
liability for the period by applying the discount rate used to measure the defined benefit obligation at
the beginning of the annual period, taking into account any changes in the net defined benafit liability
during the period as a result of contributions and benefit payments. Net interest expense and oiher
expenses related to defined benefit plans are recognised in profit ar loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting chanpe in benefit that
relates to past service or the gain or loss on curtailment is recognised mmmediately m profit or loss, The
Group recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.

Terwination benefits
Termination benefits are expensed at the sarlier of when the Group can no longer withdraw the offer of

those benefits and when the Group recognises costs for a restructuring. If benefits are not expected o
be settled wholly within 12 months of the end of the reporting period, then they are discounted.

Short-term employes benafits

Short-term employee henefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Group has a present legal or constructive obligation to pay this
amount 43 a result of past service provided by the employee and the obligation can be estimated reliably.
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Share-based payments

The grant-date fair value of equity-settled share-based payment awards granted to cerain senior
management is generally recognised as an expense, with a corresponding increase in equity, over the
vesting period of the awards, The amount recognised as an expense is adjusted to reflect the number of
awards for which the related service and non-market performance conditions are expected to be met,
such that the amount ultimately recognised is bascd on the number of awards that meet the related
service and non-market performance conditions at the vesting date.

Proviviomns

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated relisbly, and it is probable that an outflow of economic benefits will be
required 1o settle the obligation. Provizions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The unwinding of the discount is recognised as a finance cost.

Measurement of fair values

The Group has an established control framework with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair valuc
meéasurements, incloding Level 3 fair values.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments, If third
party information, such as broker quotes or pricing services, is used to measure fair values, then the
valuation team assesses the evidence obtained from the third parties to support the conclusion that these
valuations meet the requirements of TFRSs, including the level in the fair value hierarchy in which the
valuations should be claszified,

When measuring the fair value of an assct or a lability, the Group use observable market data as far as
possible. Fair values are cateporised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

« [Level I: quoted prices in active markets for identical assets or liahilities.

s Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly.

= Level 3; inputs for the asset or liability that are based on unobservable input.

If the inputs used to measure the fair value of an asset ar lisbility might be categorised in different levels
af the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same
level of the fair value hisrarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hicrarchy at the end of the reporting
period during which the change has occurred.

Revenne
Dividend income

Dividend income is recognised in profit or loss on the date the Group's right to receive payments 13
eateblished.
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Crains (Tosses) on salex of properties for sale

(iains (losses) on sales of properties are recognised as income or expenses in profit or loss when the
significant risks and rewards in owmership of properties for sale have been transferred to the buyer.

Feag and sevvices income

Revenue for rendering of services is recognised over time as the services are provided, The related costs
are recognised in profit or loss when they are mcurmred.

Brokerage income

For the contracts that the Group is arranging for the provision of the goods or services on behalf of its
customers and does not contrel the goods or services before the primary sellers or service providers will
provide the goods or services to the customers, The Group acts in the capacity of an agent and recognises
the net amount of consideration 45 comMISE10n rEVenue,

Expenses
The Group recognises expenses on an accrual basis.
Cowrributions to the Deposit Protection Agency and the Firancial Institutions Development Fund

Contributions to the Deposit Protection Agency and the Financial Instintions Development Fund are
recorded as expenses in profit or lass on an acerual basis.

Initial commission expenses and direct cost of hire-purchase and leasing confracts

The Bank records initial commission expenses and direct cost arising from hire-purchase and leasing
contracts as a part of loan to customers then recognise them as expenses using the effective interest
method thronghout the installment period and present these expenses net from interest income from hire-
purchase and leasing.

Income tax

Income tax expense for the period comprises current and deferred tax. Current and deferred tax are
recognised in profit or loss except to the extent that they relate to a business combination, or items
recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using

tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previows periods,
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Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilitics for financial reporting purposes and the amounts used for taxation purposes. Deferred tax
is not recopnised for the following temporary differences: the initial recognition of geodwill; the mitial
recognition of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss; and differences relating to investments in subsidiaries 1o
the extent that it is probable that they will not reverse in the foreseeable future.

The measurement of defarred tax reflects the tax consequences that would follow the menner in which
the Group expecis, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax is measured at the tax rates that are expected o be applied to the temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Group takes into account the impact of
uneertain tax positions and whether additional taxes and interest may be due. The Group believes that
its accruals for tax liabilities are adeguate for all open fax years based on its assessment of many factors,
including interpretations of tax law and prior experience. This assessment relies on estimates and
assumptions and may involve a series of judgements about future events, New information may hecome
available that causes the Group to change its judgement regarding the adequacy of existing tax liabilities;
such changes to tax labilities will impact tax expense in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liahilities and assets, and they relate io income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend 1o setile current tax liabilities and assets on a net basis
ar their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be wiilised. Future taxable profits are determined
based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary
differences is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted
for reversals of existing temporary differences, are considered, based on the business plans for
individual subsidiaries in the Group. Deferred tax asscts are reviewed at each reporting date and reduced
to the extent that it is no longer probable that the related tax benefit will be realised.

Earnings per share

The Group presents basic and diluted sarmnings per share (EP'S) data for its ondinary shares. Basic EF3
is calculated by dividing the profit attributable to ordinary shareholders of the Bank by the number of
ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit
attributable to ordinary shareholders and the number of ordinary shares cutstanding, for the effects of
all dilutive potential ordinary shares, which comprise share options granted 1o senior management.

Reldated partlcs

Related parties are a person or entity that has direct or indirect control or joint control, or has sigmificant
influence over the financial and managerial decision-making of the Group; 2 person or entily that are
under common contral or under the same significant influence as the Group; or the Group has direct or
indirect contral or joint contral or has significant influence over the financial and managerial decision-
making of a person ar entity.
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Offsetting

Financial assets and liabilities are offset and the net amount is reported in the statements of financial
position when the Group has a legal, enforceable right to set off the recognised amounts and the
tranzsctions are mtended to be settled on a net basis,

Impact of COVID-19 Outbreak

During the beginning of 2020, there was the COVID-19 outbreak. Many countries, including Thailand,
have enacted several protective measures against the outbreak, This has significantly affected daily life,
production, supply chain and economic conditions. The management is closely monitoring the sitnation
to ensura the safety of the Group®s staff and to manage the negative impact on the business as much as
possibla,

As aresult of the COVID-19 having a widespread impact on all business sectors and customer segments
across Thailand, the Bank of Thailand (“BoT™) has issved a series of measures, covering payment
moratoriums, government guarantee as well as a loan repayment holiday to get the Group help affected
bomowers and industries that are encountering short-term cash flow problems to resume repayment
ability at the end. The Group provides relief measures to debtors who adversely affected by economic
slowdown as 8 result of trade war, drought and COVID-19 but have a potential to repay and continwe
their businesses or their working, Relief measures provided by the Bank are as follows:

Micro and nano finance customers, Micro SME customers and Retail cusiomers
- To reduce debt burden by offering a maximum period not exceed to 24-month term extension and
decreasing due installment

Micra SME customers

- Toautomatically give repayment holiday for a maximum period not exceed to 6-month and to offer
a maximum period not exceed to 24-month term extension (including repayment holiday), The Bank
considers in case-by=case basis.

- To strengthen customers’ liquidity by offering additional working capital for a credit limit of Baht
0.2 - 30 million with a maximum pericd not exceed to B-year.

- To settle with debtor’s properties by reducing a transfer fiee charged by the Department of Land to
001 %,

The Group provides relief measures by term extension of installments including decreasing in
installments amount approximately to 27% and automatically repayment holiday approximately to 32%
of gross carrying amount of loans to customers, respectivaly.

In relation to financial reporting, key concerns are on the application of forward-locking information
and pro-cyclicality effect from applying TFRS 9 ECL provisioning concept. The BoT in collaboration
with TFAC announced some guidelines to be spplied under these 2-vear period of 2020 and 2021,
highlighted:

-  Non NPL modified loans (pre-emptive restructures) can be classified as stage 1 {performing)
immediately once they are identified wia well screening process for likely to repay barrowers, or
else they remain at the stage before entering into restructuring;

- NPL modified loans (troubled debt restructures) can be classified as stage 1 (performing) only if
they can repay 3 consecutive months or 3 consecutive dues, whichever is longer;

- Revision of EIR at the date of modification; and

- Asaresult of unprecedented circumstance, forward-locking information can be put less weight than
historical information in ECL provisioning,
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Regarding the impacts on the Group’s performance, the Group’s ECL still reflects fair position throagh
closely monitoring, well-calibrated model with risk looking-through basis together with management
overlay, This can ensure that in times of downtum, credit risk development is captured and buffered
with prodence.

Moreover, on 7 April 2020, the BoT announced a reduction in rate of contribution from financial
institutions to the Financial Institutions Development Fund (FIDF) from 0.46% of deposit base to 0.23%
per annum temporarily for the vear 2020 1o 2021 which is retrospectively effective from 1 January 2020.

In addition, the Group elected to apply TFAC's accounting guidance on temporary accounting relief
measures for additional accounting options in responsa to impact from the situation of COVID-19 which
effective for financial statements eading on or before 31 December 2020 on lease modifications.

As a result of the COVID-19 situation, the Group was granted a full rent concession for 3 months starting
from March to June 2020. The Group has monthly deducted lease liabilities in proportion to the reduced
rental, reversed depreciation of ROU assets and intersst on lease liabilities in proportion to the reduced
rental, and recognised the differences to profit or loss for the six-month period ended 30 June 2020,
amounting to Baht 0.14 million in the consolidated and the Bank’s financial statements.

Risk management

The Bank’s activities expose them to a variety of finance risks: credit risk, market risk {including fair
value interest rate risk, eash flow interest rate risk and price risk), and liquidity risk. The Bank's overall
risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on itz financial performance.

Risk management is carried out under policies approved by the Board of Directors. The Risk Oversight
Committee and the Risk Management Committee provide written principles for overall nsk
management, as well as written policies covering specific areas, such as credit risk, foreign exchange
rizk, interest rate risk and use of investment excess liquidity,

Credit risk

Credit risk is risk that borrowers or counterpartics fail to fulfill their obligations under the financial
instruments, probably due to the fact that the borrowers or counterparties had financial problems or
decided not te comply with the obligations resulting in loss to the Bank. Credit risks exist in all types of
finaneial procucts and activities on statement of financial position such as loans, bank overdraits, notes
and contingent liabilities such as various types of letters of guarantee. The maximum exposure of credit
risk is the carrying ameunt of the financial instruments net of allowance for expected credit loss as
shown on the statements of financial position and risks of that off-statement of financial position items
arising from bank guarantce and other transactions.

The Bank defines its credit risk management policies under the supervision of the Risk Management
Committee. The main objective is to efficiently manage the Bank credit risks in all aspects: policies,
organisational structures, processes, and systems within an appropriated risks stated in the Bank business
strategies as well as comply with regulations.

The Bank applies credit risk management in credit examination and approval process, risk and
repayment ability analysis, credit operation process after credit approval, credit review, credit
monitoring and debt reschedule or restructure in order to prevent and resolve any problems might occur
in the future.
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The Bank has set the credit risk preventing policy by setting up the “Check and Balance™ in credit
approval process, setting up risk-based authority, setting up various standard procedures for credit
facilities under “Product Program™ and setting up appropriate collateral consideration policy.

Credit guality analysiv
The following tables set out information about the credit quality as at 30 June 2020 of financial assets

measured at amortised cost, lease receivables and FYOCI debt investments without taking inta aceount
collateral or aother credit enhancement, The description of stage 1-3 are disclosed in note 3.

Consaliduted nnd the Bank
30 Jupe 2020
12 memihs
FD mnges Stage 1 Srage 2 Smged Tiinl
%) fin thoasard Bal)

Tieferbank g wrersy mienkel

ffemy (oEse)
Cuarrent ] 9,639,562 = - 9,659,562
Giross carmying amount 9859362 - - 96W561
Met carrying amonnt 0650562 i & 9,459,562
Louid tor custaptiers and

acerired Interest pecelvalles
Current 0=12 54,875,504 - 54,875,590
Owverdue | - 30 days 0-12 [ By v g - 1,277,327
Crverdue 31 - 60 days 1-8% 145 2582930 - 1,983,075
Crwerdue 81 - G0 dayg | - B8 - Ll - G952
Chverdue mare than 91 days 100 - - 1,141,229 _ 2,141,323
(Gross camying amoant 36,153, 68 3. 0R2 RS% 1141,229 61,377, 156
La2s allowance for expected ersdit loss (1715 005) [300.3ZT) {618, 2328) (2,636,560
Net carrying amount 54,435,063 1,782 551 1,523,001 58,740,596
Tuvegfmirts in dely inntraoneniy

mreasred ai FFOCT
Investment grade 0-3 4,503 415 - 4,203 625
Credit impained 10 - 0363 40,363
Orass carrying ot 4,203,625 - 40,363 4,843 088
Lesx allowance for expected credis koss {463} - (40,363} {40, 526)
Carrying amsunt - Fair value 4,805,337 - : 4,805,337
Ulngelrvowr o comuraltmaenly mind

Sirmncdnl grorTMiee coRiracis
Usconditbonal urmssd credit line =25 93 26d) &5 44,111

Collataral held and other credit enhancemenls

The general reliability of the debtor is associated with an indicator of a debtor”s profile, capital, and debt
servicing ability. This is an extremely important aspect of credit quality determination. In addition,
the collateral will be a tool to relieve the damage in the event of a debtor default on the debt, Therefore,
in arder to ensure that the collateral accepted by the Group is qualified to market requirements, market
conditions and is enforced by the legal rights completely, the Group requires review of the collateral
received in accordance with the collateral policy set by the Group including the BoT's rules and
regulations.
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In addition, in the event that the collateral does not cover the credit limit or no collateral, the Group also
has other credit enhancements such as participating in 8 credit guarantes program with the Thai Credit
Guarantee Corporation (“TCG™) which is a state enterprise agency under the supervision of the Ministry
of Finance. TCG acts as a credit puarantee for SME and microfinance in order 1o reduce the risk of
lending by the Group.

As at 30 June 2020, the Group holds collateral end other eredit enhancements as follows:

Conzolidated and the Bank
30 Jume 2020
Principal type of
Type of credit expense Credit exposure Collateral * eollateral held
(I thousand Baht)

Interbank and money market items

- Reverse repurchase agreements 6,500,642 6,867,113 Government and stata
enterprise securibes
and Private enterprise
debt securitics

- Deposits af BoT and domestic . Hone

commercial banks i i

Investments in debt instruments

- (Government and stags enterprise securities 4,720,188 - Mona

- Private enterprise debt sccurities 122974 - Moas

Loans to SME and micre SME ciistoniers

- Losans 310,056,333 45,934,475 Deposits, Gald, Land,
Building, Residence,
Machine, and TCG

- Hire purchass 1,604,700 4.041,6% Maching, Equipment,
and Vehicls

Loans to micro fingnace cusiomers 9,523 322 . TG

Loans to retall customers

- Housing leans 2,242 69 4,500,505 Residance

- Diher loans to retail costomers T7.550,132 13,599 400 Gold, Residence, and
Veahicle

® Aot reoent appeatzal valog

Regidential mortgage lending

The following tables stratify credit exposures from mortgage loans to retail customers by ranges of loan-
to-valee (LTV) ratio. LTV is calculated as the ratio of the gross carrving amount of the loan to the value
of the collateral,

Consalidated
and the Bank
30 June 2020
Gross CAMTYIng amount
{in thousamd Boht)
LTV patia
Non credii-impairad loans
Lass tham 50%% 1,538,400
S0 - T0%% 1328564
T - 90%% B01,356
00 - 100% 22,564
Wore then 100% 6,878
Total 3698172
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Consolidated

and the Bank

30 June 2020
Gross carTying amount

{is thossand Baht)
Credif-impaired loans

Less than 50% 47,609
50 - TO%: 76,962
More than 70% 89,601
Toial 114,172

Concentrations of credil risk

The Group monitors concentrations of credit risk by sector and by nature of loans to customers.
An analysis of concentrations of credit risk from interbank and money market items (assets),
mvesiments in debt instruments and loans to customers is shown below.

Consalidated and the Banl

Inferhank and
peomey market [rvestments m
itermns (pesel) debd insfruments Loans to custommers
{in thouzamd Bak)
Ab 30 Sune 2020
(3T0%s Carry ing amout 5659 562 4,840,164 6l AT, 156
Concentration by stctors
overnment
Financial mstitution 0,650,562 4,720,188
SME
Agriculture and mineral - - 710,966
Manufacture and trading . 43,915 31,420,057
Fenl estate and construction - - 7. 166,645
Llkilithes and services - 53,009 10,567,394
CHhers = 27,032 318,420
Rerai!
Housing losns - - 3.912,344
Other lendings . . 6,881,321
Information related to ECL
Definition of default

The Group considers a financial asset to be in defanlt when:

- the borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the
Group to actions such as realising security (if any is held)

- the bomower is more than 90 days past due on any material credit obligation to the Group. Overdrafis
are considerad as being past due once the customer has breached an advised limit or been advised of
a limit smaller than the corrent amownt culstanding; or

- it is becoming probable that the borrower will restructure the asset as a result of bankruptey due to the
borrower's inability to pay its credit obligations,
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In assessing whether & borrower is in default, the Group considers indicators that are:

- gualitative: e.g. breaches of covenant;

- guanfitative: e.g. overdue starus and non-payment on another obligation of the same issuer to the
Group; and

. based on data developed internally and obtained from extemal sources.

Inpuis into the assessment of whether & financial instrument is in default and their significance may vary
over time to reflect changes in circumstances. The defimition of default applied by the Group largely
aligns with the BoT criteria.

Probability of default

Credit risk grades are a primary input into the determination of the probability of default. The Group
has collected repayment performance data of each receivable and input into statistical models to analyse
the data collected and penerate estimates of the lifetime PD based on contractual repayment. Then, the
Group uses the PD 1o estimate ECL.

Incorporation af forward-looking information

ECL has been estimated by the probability weighted of default over the expected life of the financial
instrument. It is based on the present value of all expected cash shortfalls carried by historical loss
experience data for the group of assets that the Group considers credit risk to be similar such as types
of loans to customers, types of collateral, contract terms and other relevant factors and adjusted by
current observed data, along with supportable and reasonable future forecasts if siatistically correlated
can be proved. Appropriate judgements are also incorporated to estimate ECL using macroeconomic
data such as GDP, inflation rate, unemployment rate, housing price, ete, The Group assesses hoth the
current situation and the forecast of future cconomic cenditions and probability weighted for each
situation,

The weighted probability scenarios that the Group uses to measure the ECL are as follows:

Consalidated and the Bank

30 June 2020 Base case Seenario 1 Scenario 2

{*o)
Scenario probability weighted 80 10 10
The group uses judgements to assess how much relevant macroeconomic changes should affect to ECL
of the Group's portfolio. However, the Group reviews the assumptions and forecasts of the future
economic situations on a regular basis. In addition, the Group also considers to provide the management
overlay as a part of ECL,
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6.2

Interest rate risk

Interest rate risk is the risk that ariges from the potential of changes in interest rates which have an
adverse effect on the net interest earnings of the Bank in the current reporting year and future. Interest
rate risk arises from the structure and the characteristics of the Bank's assets and liabilities and the

repricing mismatch of assets and liabilities.

The Bank defines policies to adjust the structure of their financial positions to be conformed to the
interest direction in the future and the defined risk frame. The Bank monitors the interest direction
movement and customer*s behavior closely in order to assess the most realistic risk. The Bank also
monitors its risk position more frequently when there are significant changes in asset and liability
structures through *“Repricing Gap™ reporting in order to follow up the interest rate risks and net inferess

income sensiivity in the next 12 months.

Furthermore, the Bank also simulates the situations by increasing or decreasing its interest rate to
manage its stability of net interest income regardless of the interest direction.

As at 30 June 2020 and 31 December 2019, the financial assets and labilities classified by maturity of

interest repricing periods are as follows:

Lansslldnie
30 Iume 20209
Repncing parinds
Oy Dher M- Mane
Ireenederin Witkin 3 monibs |y by Ozt periismieg Hisres
Mg i monihe 1o ] year 5 yem 5 yemn AREEH bearing Totnl
fin Showsonad Sty

Fimanzin' errey
Cashy - - - - 23053 29013
Imi=baak and momesy roarkst

e, nel . R LV - - LES 5T 053,30
[mvestmeesis, net . 1V GE 2, T84 352 - - 2305 £.307 643
Loars i oosomss 39,345,150 a450m A% SLHEaS TARI 41T 1,BST1ES I0ESE15 . 60,002 231
Cither Aroea sl missti = = = - - - 03 AT 363
Twish inandal sasees 5%, 145150 14,063,162 T 1689 TARHG5T 1HET.1ES I8, 0LY B 500 T (1ES
Finescial Sabiier
Dhepusils S L (RAELTA 4 26500 70.TIE 1,165,032
Tt el sponesy remsbod

iries . 731,329 43,753 4,104, 5l . 4,034 505
Lialaie papelils n demad 122530 112309
Dl Freemicial Tialilinies 'E-:j!.‘l g™
‘Tatal financinl Kabilities = ASAIREIZ PR DS 9,304, £53 1,118,058 &7, L 50
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Cansetideie
31 Decemmbar 231%
Repricng poicds
ver Orvar Hens Moo=
neeiliale: i 1 meanths I vear in Chver perfonmiag inimres
repriciag 3 e i 1 year 5 yuars % yeari B tearing Tugzl
{im thauramd Ash
Fivanris! arreiy
Cath . . . - % . ATASIE 473,521
[ni==aak: and maney Tkl
lers, 2 = 403 454 . o - ] EL SEE 4 41500
Eveslinaan, sk . #9051 175509 03,459 ™ - LOE3 13 I
Lear I csilsines, fe ol
Arfrmed wvenan 306,700,188 2,044,000 141,45 5,005,953 &19,578 2,440 258 2 50,006,142
Ciier Bnanalal assein " . . = . L) .| 259,195
Tutel Bussocial aspsty JLIMSRE  GISATE  ANITISS £, K75452 £10,87R LeSGJER LIEBSSE 511
Flzangs! dehdite
Tirpeaits . 0,700,554 i3 400,573 T 711 A4E . - K1EL 47,193 455
aezytark pad mousy et
iz ' 1347 3o a5 &k,ME . - - L1351
Lanbiliticn pepalids on demand - - - = = - SR7A W16
Cher Anancil Babilitics . - - - = - T i R R
Totel Smancisd Eabilitien - BL,TSRBES L}, TREEST 3, T A - x 105,75 i Bl A SR
The Bank
50 Jane 201200
Reyriciag peritds
Cosar Dhest Mo oo
e Witkan ¥ monids 1 year 1o Over perfarming iy
rgnong A monihs | pear 5 years § wears 155t hezring T ol
{ot Mrassgnd Dale
Fomemeiad sty
Cathy & 2 z . B - a9013 419013
Iriztmk o mazecy maiedt
(Lo - £ B0 AL 5 s - - 1A58,151 659,563
[mvemtrnents, ael E 25550 LT 184 3093235 . - 1,306 4,517,543
Ivssmenns in subsidkry, et M - - . . . 152,000 150,000
Laans o caslomen: 39245150 4850519 A0 R4S TEIEAN LEST, 185 ERULLT R - GG 0EE
PaT T S — - ¥ e, 5 a . 71530 213,55
Totald Beancial assets 0es 480 14,863,142 7,165, b TAE RS 1,557,168 LOES LS 3,704,004 TRALL T
Fimancin! (e
Deposits - ERMPOE 1313E5 S IREDND = . 154 58 61,301 683
nizytewk and mooey mak
e - 738 T8 4,105,543 - - 5 4,034,505
Linbilines payahle on demanid - - - - - : 122.39% 13230
Oaher Bnencial Kabeities - . - - - - a0 Tk hl TR
Totsl Feansiz] Ehililies " -Mu- 13,208,394 535,453 - - 1,138, 165 &7 265,188
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The Bank
31 Desember 3113
Biepitisin  petionds
(o Crver Mos- o~
Ie=ncdie Widin b montie | yrar o The pec{oeming intarest
reprng ¥ menthy e 1 ypear 5 v £ veany arsely beering Total
fin sheesendl Baky/

Finanrisd argetr
Casa - 473,622 473,57
Entrebenk and mosey marks

liEms, ot £ 021 454 = x 10, | 53 445807
Bavesmeals, 5El - 450,512 775,509 5,430 = < 1,013 L%
Baveumesls i sebwdiery, net = = 150, 000 154,004
Lovais o (ustemsis, nst ol

[ ST e 35,703,588 2,052,014 3,241,745 5 Bt 053 Hl05TR 2400264 £ 00016143
Cther Enascal sets 2 = S 10k 156 SH1E
Toinl Eamiess] st 36,719, 388 6,553,570 AT, E5 5BTSASL GERSTH 1,590 268 L.F1%.54 ST A 1T
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LT - 1,047,287 45ETD 41045 - - 1L1H KX
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iy Fnarrstl lisdsilitizy i - - - - bl 500 231 304
Taisl fimanzisl lisbilicies . 11,750 B 13,720,857 P ] 1.135377F 48,470,082

The Group has earning financial assets and interest-bearing financial labilities, The average balances of
such financial assets or liabilities are calculated based on outstanding balances and averaged interest rates
for the six-month period ended 30 June 2020 and the year ended 31 December 2019 were as follows:

30 June 2020
Average
bulsnce Inienzss
{in Hhcarrcanct Bkl

Eurmlug fimenclal amar
Interhank and money miskes fiems 4 Sk S0 11,648
Investmens .60 455 I0ATT
Loane e cngtossrg 55 &0 008 3400435
Toal e anve
Interesi-beaning fimracial Fokiliier
Deposets 53, 142, 7R3 5 12T
Interbemk and moesy market iems 2 180 (40 el
Totsl 5,351,534 ]
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31 Diesembex 20159
Averige Averags
inierest fate halanes Inberes
{35 par ey {ir Hyouramd Baki)
(- 4,075 255 77,625
01,84 1550213 15,403
12.18 AT2R3 49] 5764 S5
L T el L8

2.05 el 1838 601 1,020,075
337 TEIILD 3330
45,270 0HH 1,033 A0

Avermm
intsrest rate
%4 par avma)
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Notes to the interim financial statements
For the six-month period ended 30 June 2020

6.4

The Bank
30 Jame 20200 31 Decamber 2009
Averagn Averagn Aerige Averape
balencs [ogerest infemest rate balagcs Ineeesl inberess rafs
fire choieramd Bah {38 per aunnmy e dhousang Sahrd %48 per anmum)

Earntrg flnaraciel awsers
[esierbank: ond money mecket ftems 4 o444 fag 31 64K 0.87 4,075,255 7625 .50
levesimends 3 e A5 10677 0.94 1,550,213 15,403 ¥
Lo to custemers _ 3L B0G Mg 3480435 1215 47,283 451 5,764,506 1=
Taotal 3015810 FAIL TED 52008050 5467624
Teareresi-hednlng fTrarnclal Falilifey
Diepasin 533272173 HIZT1 =03 44,604, |33 [ Bedinkel 1] |
Inberbask and mosey markel L 2, 1B9 49 2,964 a7 TR0 3330 a43
Toea SEAGLIT s _dSIEMS LA

Sensitivity analysis on cash flow of floating interest rate instruments

As at reporting date, the effect of changes in interest rates to profit or loss and equity {net of tax) by 100
bps were as follows, Other factors are supposed to be constant in this analysis.

Consolidated and the Bank

Profit or loss Equity (met of tax)
1040 bps 100 bps 104 bps 100 bps
Increase Decrease Increase Decrease
{in thonsand Bahi)
30 JTupe 2020
Fixed interest instruments 172,429 (1724299 145 565 {130,299)
Senszitivity of cash flow (net) 172,429 Jl'-’:,ﬂ'i-} 145,565 {130,299

Foreign exchange rate risk

Foreign exchange rate risk is the risk that arizes from the change in foreign exchange rate which may
affect the value change in the financial instruments or may cause fluctuation in the income or expenses
or in value of the Anancial assets or Liabilities.

The Group has no material foreign currency transactions or balances,

Equity price risk

Investments in equity instruments consist of investments in equity instruments designated at fair value
through other comprehensive income held from troubled debts restructuring,

Such investments in equity instruments are not marketable securities, They are presented in the
statements of financial positions at fair value through other comprehensive income.
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.3

Liquidity risk

Ligquidity risk is the risk that the Bank may not be able to meet its financial obligations when they are
due, This risk arises from an inability to convert their assets into cash or acquire adequate funds at the
appropriate cost and time which results in a loss to the Bank.

The Bank defines its liquidity risk management policies under the supervision of the Assets and
Liabilities Management Committee and the Risk Management Committee who maonitors and reviews
the liquidity position on a regular basis.

The Bank will disclose Liquidity Coverage Ratio (LCR) information for the Bank as at 30 June 2020 through
the Bank’s website at www.tcrbank .com within October 2020,
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The Thai Credit Retail Bank Public Company Limited and its subsidiary

MWotes to the interim financial statements
For the six-month period ended 30 June 2020

7 Fair value of assets and liabilities
Carrying amounts and fair valnes
The following table shows the camying amounts and G values of financial assets and financial
liahilities, including their levels in the hierarchy. It does not include fair value information for fnancial

assets and financial liabilities not measured at fair value if the camrying amount is a reasonabic
approximation of fair value,
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The Thai Credit Retail Bank Public Company Limited and its subsidiary
Notes to the interim financial statements
For the six-month period ended 30 June 2020

Consolidated
Carrying Fair value
anvont Level 1 Level 2 Lewvel 3 Total
{in thowsand Baks)
31 December 2019
Fimancizl asyels
Investments
- Avwnilable-for-sals imvestiments 1,691,520 = 1,681,520 - 1,691,520
- General mvestments 2083 - - 1306 2306
Loans to customers and accraed
inberast l'ﬂl:-ﬂh'ﬂ'.'ﬁl.':ﬂl wes 'dspdngas' * = 49.:??.5{;3 dgrlﬂaﬂﬁs
Fimancial fabiliides
Deposits 47,143,485 - 47315940 - 47.315,940
Interbank and mooey market items 1,135,121 - 1,134,920 - 1,134 920
The Bank
Carrying Fair value
amdunt Lewel 1 Level 2 Level 3 Total
(1w thousand Baki)
31 December 20179
Fimanclal essets
Investments
- Available-for-zale mvestments 1,691,520 - 1,691 520 - 1,691,520
- General investments 2083 - - 2 3006 2306
Loans to customers and accreed
intereat receivahles, nat 48 487 851 = - 49 177,568 4%, 177,568

Firamelal Habilities
Deposits 47,324,746 - 47,447,191 - 47,447,191
Interbank and money markst tems 1,135,121 - 1,134,920 - 1,134,920

Valuation fechnigues and significant unobsérvable inputs

The following tables show the valuation techniques used in measuring Level 3 fair valves for Anancial
instruments measured at fair value in the statement of financial position as well as the significant
unobservable inputs used.

Financial instruments measured at fair value

Tyvpe ¥alnation technigque Significant unobservable inputs
Investments in debt instruments Net asset value Risk-adjusted net asset value
Investments in equily instruments  Net asset value Net asset valie

Level 3 fair values

Reconciliation of Level 3 fair values

The following table shows a reconeiliation from the opening balances to the closing balances for Level 3
fair values of investments in debt instruments and investments in equity instruments.
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Notes to the interim financial statements
For the six-month period ended 30 June 2020

Far the siv-month period ended 30 June 2020

Investment Investment

in deht i equity
instruments instruments
{in thousand Bal)

Asz at 1 January - 2,306
Transfer to Level 3 far value 40,331 -
Loss recognised to profit or loss (40331 -
As at 3 June - 1,306

There were no transfers between Level 1 and Level 2 of the fair value hierarchy during the six-month
period ended 30 June 2020 and the year ended 31 December 2019,

The following methods and assumptions were used by the Group in estimating the fair value of financial
assets and liabilitics.

Tnterbank and mongy morker items (assets and liabilities)
The interhank and money market items (gsseis) are deposits at the BoT, deposits at other financial

institutions and loans to financial institutions which are short-term or at call, Aceordingly, their carrying
amount is a reasonable approximation of fair value.

The interbank and money market items (liabilities) are deposits and borrowing from the BoT and other
financial institutions. Some are short-term or at call. Aceordingly, their carrying amount is a reasonable
approximation of fair value. Whereas deposits and borrowing from other fimancial institutions with
longer than 1-year maturity, the fair values are estimated using discounted cash flow by current affective
interest rates of similar remaining maturities.

Tvestments in debt insrruments and available-for-sale invesimenis

Fair values of investments in debt instruments which are not signilicant increase in credit risk or
significant increase in credit risk are calculated by using the bid prices of debt instruments at The
ThaiBMA or other financial mstitutions, as the case may he.

Fair value of credit-impaired investments in debt instruments in determined by valuation technique with
unobservable inputs.

Frvestments in equity instruments and general invesiments

Fair values are determined mainly based on the net asset value of the investee company.

Loans (o customers

For floating-rate loans, the fair value is equal to the carrying amount.

For fixed rate loans which are not significant increase in credit risk or significant increase in credit risk,
the fair value is equal to the present value of future cash flows discounted by the effective interest rate

of loans (3] December 2019: for fixed rate loans which ave classified as normal or special mention, the
fair value is equal to the present value of futwre cash flow discounted by the contractual rate of loans),
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
MNotes to the interim financial statements
For the six-month period ended 30 June 2020

For credit-impaired (31 December 2019: non-performing) fixed rate loans, the fair value is equal to the
CAITYIng amonnt.

Deposits

Deposits are saving deposits, current accounts, fixed or certificate of deposits. These deposiis are
typically short-term or at call in nature. The management has assessed the existing effective rate of the
deposit is a reasonable approximation of market effective rate. Accordingly, carrying amounts of saving
deposits, current accounts and fixed or certificate of deposits with the 1-year maturity or less are
reasonable approximation of their fair values, Whereas fixed or certificate of deposits with longer than
1-year maturity, the fair values are estimated using discounted cash flow, applying current effective
interest rates offered for fixed deposits of similar remaining maturities.

Liabiliries payable on demand

Liabilities payable on demand are call liabilities. Accordingly, their camying amount is & reasonable
approximation of fair value,

Cther finameial instruments

The fair value of other financial instruments approximates the carrying value at which they are stated
on the statement of financial position,

8  Maintenance of capital fund

The Bank's objectives when managing capital are to safeguard the ability to continue as a going concern
in order to provide retums for sharcholders and benefits for other stakeholders, and fTo maintain an
optimal capital structure to reduce the cost of capital.

In crder to maintain or adjust the capital struchure, the Bank may adjust the amount of dividends paid
to shareholders, return capital to shareholders, isswe new shares or sell assets to reduce debt obligations.

Moreover, the Bank is required to manage its capital funds in accordance with the Act on Undertaking
of Benking Business B.E. 2551. As at 30 June 2020 and 31 December 2019, the Bank’s total capital
funds could be categorised as follows:

The Bank
30 June 31 December
2020 2019
(i thowsand Bahi)
Tier I Capital
Paid-up share capital 5,000,000 5,000, (10K
Warrants 34,906 34 006
Legal reserve 1M, 843 100,843
Met profits after appropriation 1,735,096 1,401,956
Other reserves 1,990 1,302
Legs Capital deduction items on CET1 (353.264) {423,508)
Total Tier 1 Capital 6,519,571 6,115,499

a1



The Thai Credit Retail Bank Public Company Limited and its Subsidiary

Motes to the interim financial statements
For the six-month period ended 30 June 2020

The Bank
30 June 31 December
2020 2019
[ theusand Bahi)
Tier 2 Capital
General provision 565,663 478,205
Total Tier 2 Capital . 565,063 478,205
Total Capital fands 7,083,234 6,593,704
Total Risk-Weighted Assets 23,969,162 45979586
The BoT s
regulation
minimum 30 June 31 December
requirement 2020 2012
(%)
Capital Adequacy Ratio/Total Risk- Weighted Asset 11.00 13.13 14.34
Tier 1 Capital Ratio/Tetal Risk-Weighted Asset 8.50 1208 13.50
Common Equity Tier 1 Capital Ratio/Togal
Risk-Weighted Asset 7.00 12.08 13.30

As at 30 June 2020 and 31 December 2019, the Bank has no add-on arising from Single Lending Limit.

The Bank will disclase capital adequacy and capital risk exposure information for the Bank as at 30 June 2020
throwgh the Bank’s wehsite at waow terbank com within October 2020,

Capital managemeni

The primary chiectives of the Bank’s capital management are to maintain the Bank’s ability to continue
as a going concern and to maintain a capital adequacy ratio in accordance with the Act on Undertaking
of Banking Business B.E. 2551,
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Motes to the interim financial statements
For the six-month period ended 30 June 2020

9

Classification of Mnancial assets and finaneial liabilities

Financial assels

Cash

Interbank and money market items, net

Investments, nel
Government and stafe enferprise securities
Private enterprise debt securities
Dromestic non-marketable equity securities

Leans to customers and scorued misrest
recaivables, net

Oither financial assets

Total

Financial Hakilities

Dreposits

Interbank and money market items
Lighilities payable on demand
Toial

Financial asiefs

Cash

Interbank and money markat itams, net

[nvestmenis, net
Governmenl and state enferprise securities
Private enferprise debi securities
Domestic non-marketable equity securities

Loamns to customers and acerued inferest
receivables, met

Other financial assels

Total

Financial Habilities

Dieposits

Interbank and money markst items
Liabilities payable on demand
Tutal

Consolidated
30 June 2020
Investments
Finanszal i equity Financial
instruments mstraments instruments
measuraed at designatesl at measured at
FVOiCl FvOCl amortised cost Total
{in thowsand Bahi)
- 429,013 429,013
= G659 562 0 659 562
4,720,146 = - 4,720,146
B3, 191 - 3,191
= 2,306 2,306
e 58,740,596 58,740,506
- - 54,171,360 54,171,360
4,805337 2306 123,000,531 127,808,174
= - 61,165,032 6,165,052
- - 44934 603 4,934,603
- - 122,399 122,399
- - 66,222,036 fib, 222,006
The Bank
30 June 2020
[ vestmenis
Financial in equiry Financial
instroments {nsfruments instrarmenis
mezsured at designated at measured at
FwioCl FviCI amortized cost Tatal
{'tn thousand Bai)
- - 429013 423013
= = 9,659,562 9,659,562
4,720,146 = - 4,720,146
83,191 . - 83,191
- 2,306 - 2,306
- - 58,740,596 48,740,596
- o 2 - 54,171,360 54,171,360
4,805,337 1306 123,000,531 127,508,174
- - 61,291,603 61,290,603
- - 4,934,605 4,934,603
. 122,399 122,399
z : 46,348,607 6,348, 607
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10

11

11.1

Interbank and money market items, net (assets)

Damestic

Bank of Thailand

Commercial banks

Specialized financial institutions

Total

Add acerued interest receivables and undue interest receivables
Total domestic

lovestments, net

Classified by type of investments

Tevestments in debi fnstruments measured af FEOCT
Government and state enterprise securities

Private enterprise debt securitics

Total

Allvwance for expected credit loss

Frvestments in equily instramenis desigrated ar FVOCT
Domestic non-marketable equity securities
Total

Toial invesimenis, nel

Available-for-investments - Fair valuwe
Giovernment and state enterprise securities
Private enterprize debt securities

Total

Cremeral invesiment - Cosf
Domestic non-marketable equity securities
Total

Total investments

Consolidated and the Bank
30 June 31 December
20220 2019
(i tironsand Baf)

2,647,853 990,393
4,611,067 2,623,844
2,400,000 800,000

0,658,920 4414237
642 1,370

9,659,562 4,415,607

Consolidated
and the Bank
30 June 2020
Fair value
{in thousand Bakhs)

4. 720,145
85,191

4805337
(40,826)

2 306
2,306

4,807,643

Congolidated
and the Bank
31 December 2019
{in thousand Baly)

1,391,048
300472
1,691,520
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The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Notes to the inferim financial statements
For the six-month period ended 30 June 2020

As at 30 June 2020 and 31 December 2019, the Groop had some investments in securities pledged as
collateral as disclosed in note 27.

Ag at 30 June 2020 and 31 December 2019, the Group did not have investment in any entity in which
the Bank and its subsidiary held 10% or more of the paid-up share capital of the investee company.

11.2 Revaluation surplus (deficit) on available-for-sale invesiments

As at 31 December 2012, revaluation surplus (deficit) on investments iz summarised as follows:

Consolidated
and the Bank
31 December 2019
{Tn thousarnd Bali)
Debr xecurities
Revaluation surplus on investments 1,537
Surplus on reclassification 90
Net revaluation surplos on investments 1,627
Lesy deferred tax (325)
Met 1,302

11.3 Classified by the remaining periods to maturity of the debt securities

Consolidated and the Bank
31 December 2019

Remaining periods
Within Ohver | yeur
| vear to 5 vears Total
(i thousand Bahi)
Available-for-sale imastments
Government and state enterprises
enterprises securities 1,334,873 55,078 1,339.951
Private enterprise debt securities 790,032 10,000 300,032
Tortal 1,624,505 65,078 1,680 UK3
AddiTess) allowance for revaluation Lll& 421 1,537
Total 1,626.021 65,499 1,691,520
12 Invesiments in subsidiary, net
The Bank
Type of Peroendme of IHwidend income for the
Company hiigines  Type of shame wmership inferast Cost alx-manth period endad
30Jme  31Decomber 30 June  31December 30 June 3w
2020 me 20010 MY 2020 209
] fin thowsang Beivil
Subsidinry
Thai Micra Digital Fircneisl
Sahuems Co, Lhd.  services  Ondlinssy (] [V 150,000 150,000
Total | 40,000 150,001 . =
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13 Loans to customers and acerued interest receivables, net

13.1 Classified by loan tvpe

Crverdrafis

Loans

Notes

Hire-purchase receivables

Taotal loans to customers

Add secrued interest receivables and undue interest receivables
Total loans to customers and acerued inferest receivables
Less allowance for expected credit loss

Loans (o costomers and accrued interest receivables; net

Owverdrafis

Loans

Moles

Hire-purchase receivables

Leoans to customers net of deferred rovenne

Add accrued fmterest receivables

Total loans to customers net of deferred revenue

and acerwed interest receivables

Less allowance for doubtful accounts
- Minimum provision according to the BoT's requirement
- Excess provision

Less revaluation allowance for debt restructuring

Loans to customers and accrued interest receivables, net

13.2 Classified by residency of debtors

Thai Bakli
Domestic
Total

Consolidated
and the Bank
30 June 2020
it thowsand Baht)
278,392
53,857,659
4,903,696
1,612,284
60,602,031
TIS 113
61,377,156

_ (2636560)
58,740,596

Consnlidated
and the Bank
31 December 2019
{in thousand Baht)

268,088
47 805380
1,211,098
1,630,676
50,916,142
283,999

51,200,141

(1,429,983)
(1,040,981)

(41326
48,487,851

Consolidated and the Bank

30 June 31 December
2020 2019
{in thousard Bakd)
60,602,031 50,916,142
60,602,031 50,916,142

® Total loans fo customers (3] Decawber 2019; logus to eugtomers net of deferrved reveme)

b
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13.3

13.4

Classified by loan classification

Consalidated

and the Bank

30 June 2020

(i thowsand Bohi)
Loans to customers and accrued interest receivable”
Financial assets that are not significant increase in credit risk (Performing) 56,153,068
Financial assets that are significant merease in credit risk (Under-performing) 3,082,559
Financial assets that are credit impaired (Non-performing) 2,141,229
Total 61,377,156
* Total loans o custesners and acerued inlerest seesivahics
Consolidaied and the Bank
31 December 2019
Met amount
Loans b used i set
customers and the allowance Minimom Allowance
scerued inferest for doulbstfial rates for doubtfial
receivables accoLmts required aCcounts
{in thowsand Sahl} %) {in thowsarid Baf)
Minimum provision acsording to
the BoT's requirenent

Pass 43258, 755 17,356,232 1 170,277
Special mention 3451118 Bi7.073 2 12,169
Sub-stendard Teh,571 485,490 104 475478
Dioubtdil TT1,065 402 A% 104 3ED44]
Doubefial of loss D5E 632 308,600 104 382,618
Total 51,200,141 19,460,575 1,429,983
Excess provision 1,040,561
Total 2,470,964

* Loans 1o custemers nel of delfemed revenus s acorued (npsrsst recsivabies

Non-performing loans

As at 30 June 2020 and 31 December 2019, the Group had loans to customers classified as credit
impaired under TFRS 9 and non-performing loans (NPLs). Such non-performing loans consisted of
loans classified as sub-standerd, doubtful and doubtful of loss under the BoT's regulations as follows:

Consolidated and ihe Bank

30 June
2020

Met NPLs (principal net of allowance for expected credit

Ioss or allowance for doubiful accounis)
NPLs after allowance for expected credit loss or allowance for

douhtfunl accounts on MPLs fin thowusand Beahi) 323,001
Total loans after allowance for expected credit losg or allowance

for doubtful accounts on NPLs (in thowsand Bak) 50983 R03
Percentage of net NPLs {%4) 2,54
NPLs (principal)
WPLs fin thowusand Beaki) 2,085,615
Total loans (in thousand Bahi) Gil602,031
Percentage of NFLs (%) 3.44
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31 December
2019

1,242,731

40,668,605
2,50

2,490,268
50,016,142
4.89
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13.5

As at 31 December 2019, there were non-performing loans amounting to Baht 2. 490,27 million for
which the Bank has ceased recognition of interest income on accrual basis.

Drring the six-month period ended 30 June 2020, the Bank sold parts of its loans to customers to third
parties as a total price of Baht 48.84 million (Dwring the vear ended 31 December 2019 Baht 503.79
million}, The Bank had already received partial payments as amount of Baht 11.81 million (3] Decemier
2019 Bkt 303, 79 million).

Modified Inans to customers and debi restroctoring

Consolidarted
and the Bank
30 June 2020
{in thowusard Bohi)
Loans to customers modified since initial recognition
Gross canrying amount of loans to customers previously modified
for which allowance for expected credit loss has changed during
the period to an amount equal to 12-month ECL from lifetime 175,294

During the six-month period ended 30 June 2020, the Group had no loans to costomers modified except
loans to customers modified under relief programs as mentioned in note 5. There was no modification
gain (loss) on these groups of customers.

Detail of customers whose debts have been restructured as at 31 December 2019 compared with the
total customers, in the financial statements, were as follows:

Consolidated and the Bank
31 December 2019

Outstanding
Mumber of balance after
Ioans restrscturing
(iremis) in thowsand Bahi)
Restructured debts 3,252 7,210,713

Details of costomers whose debts have been restructured during the six-month period ended 30 June
2019 were as follows:

Consolidated and the Bank

For the siv-month period ended 30 June 2019
Chutstanding Cutstanding
balance balance
Mumber betore after
Restrocturing medhod of loans restructuring restrcturing
(ftems} {in thousand Balk)
Modifications of
terms of receivables 271 748,340 742,258
Total 271 748,340 742,258

As at 31 December 2019, the weighted average terms of the above-mentioned restructuring were §.42
year.

For the six-month period ended 30 June 2019, the Group recognised losses from troubled debt
restructuring amounting Baht 6.08 million in the consclidated profit or loss and the Bank's profit or
loss, The Group also recognised interest ingome from the restructured loans emounting to Baht 196.14
million in the consolidated profit or loss and the Bank’s profit or loss.
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13.6

13.7

As at 31 December 2019, the outstanding balances of troubled debt restructuring receivahles were

classified as follows:

Paszs

Special mention
Sub-standard
Dioubtful
Dioubiful lass
Total

Hire-purchase receivables

Consolidated
and the Bank
31 December 2019
(i thowsard Bahi)
3.854.961
2,395,234
326,745
357425
176,348

7,210,713

Consdidated amd the Hank
Al June 2020
Pomiondue  Porlondue  Fodon due Porison doe
over | yemr  ever2years  overd years  overd yees
Portion doe ot withio but withas beat within It within Portson due
within 1 year I yoars 3 pears 4 years i yemm over 3 yeors Toml
{imr cmesiany’ Heakhr)
Hire-purchass receivables S02471 400 10 2145 o0 132 BAE QETRE 130T [ e 2
Less unsarned inleresl meinms - > = 5 > £ ;.
Presens value of minkmmm lesse
prvmests receivables 502,471 41 3 155208 132,868 08,758 21800 1612284
Lesz alleowane: for axpeted aedit los (37 A5H)
Hire-purchase recelvables, net 1,574,826
Copsalidated and the Bank
11 December 2019
Portion doe
pver | year
Portion due but within Partion due
within 1 vear 5 yeoars aver 5 vears Toital
{Tm thomezand Faid)
Hire-pairchase receimhles BB0,422 DIL 435 11,799 1,63676
Lagzr unesarmed imterest inoome = = . -
Present wale of minipom leass
pavments peceivables GR, 432 Q3K 455 1179 L AMLGTH
Lesx allowsnce for deubtful accounts (64,801}
Hire-purcliase receivalles, nel 1,565 878
Revaluation allowance for debt restructuring
Consolidated
and the Bank
31 December 20119
{in thousand Bakhs)
At ] January 254,542
Increase during the year £,005
Reversal of revaleation allowance for debt restructuring of the disposed debts (22,121}
At 31 December 241,326
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14  Allowance for expected eredit loss and allowance for doabitful accounts

Allowance for expected credit loss as at 30 June 2020 was as follows:

Consolidated and the Bank
30 June 2020
Financial assets Financial assets
that are nol that are
significant significant Financial assats
fncregse increpse in that are
cradif risk credit tisk credit impaired Tonal
{Tr thowsand Sahil
[mvestmenis in debt insmuments 463 - 40,363 40,826
Loans to customers and accmed interast
receivables 1,718,005 300,327 618,228 2,636,560
Other financial assats 33 G1d ) 4 989 5652
Total 1,718.521 300,937 HE3,SHi 1,683,038
The movements in allowance for expected credit loss of financial assets during the period were as
follows:
Consolidated and the Bank
For the six-rmontk period ended 30 June 2020
Financial ss=ets Finamcial a=sets
that ace not thar are
significant sigmificant Financial assets
incTease in increase in that are
credit risk credit risk eredit impaired Tiostal
firt theusand Bahi)
Drvesirments in debf insirumends
Al | January - restated (soe note 3) 1,070 - - 1,070
Change from stage reclassification {16} = {] -
Change from remeasurement of ECL {531} - 40,347 39,756
At 30 June 463 - 40,363 40,826
Loans fo cusdomters and aceriad
fnferesf receivables
At 1 January — restated {see note 3) 1371 428 05242 Q30,775 2 TI5 495
Change from stage reclassification 284,800 (239,603} (45,197 -
Change from remessurement of ECL (T8 632} {86.517) 334 ROE (230,541
Purchased or acquirad 0,409 121,155 11,435 772 9949
Write-off * - (622,593 (622,593)
AL Juime 1,715,045 300,527 618,128 zlﬁ]qlga_ﬁl]
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Consolidated and the Bank
Far the siv-momth period ended 30 fane 2020
Fimancial assets Financial assets

that are not fhat are

sipnificant significant Financial assets

iNECrenses in IHrease in that are

credit risk credit risk credit impaired Total

(e thousand Baki)
Clver financial assers
Al 1 Januwary - restated (ses note 3) 64 BB Ball 92313
Change from stage reclassification 4,176 35 {4,211) -
Change from remeasuremnent of ECL (4,226) {7959} 5,681 656
Purchased or acquired 19 566 102 07
Write-off - - (4,994] _(4994)
AL 3 June 53 G140 4,959 54852
Urdrawn foan conemilinens amd
Sirancial guaranies confracts

At 1 Jannary - resiated (see note 3) 118 . = 118
Change from remeasurement of ECL (118} . - (118
At 30 Jone = - - =

The movements in allowance for doubtful sccounts during the vear ended 31 December 20149 were ag

follows:
Consolidated and the Bank
31 December 2015
Minimum provision according to the BoT s requirement
Special Sub- Dioubtful  Exces
Pozs mention  #landard  Doubifol  of loss  provision Tuotal
fin thousand Bahil
AL Bamsry 123,572 12249 350301 431523 SO8,764 697981 2124790
Allowanes for doubtiul accounts 46,828 (B0} 203,616 302,100 336,694 343,000 1,232,158
Bad debt wiitten-off (123 - (42,643} (179.183) (14,7300 = (256,679
Allowanece for doubtiul sccounts
of the disposed debis - - (35796) (165399) (448,110 - (649,308
At 31 December 170,277 12,169 475478 389441 381618 1,040,981 2,470,964
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15 Properties for sale, net

During the six-month period ended 30 June 2020 and the year ended 31 December 2019, changes to the
properties for sale, net were as follows:

Consalidated and the Bank

At 1 Jamary At 30 June
2020 Additions Disposals 2020
{in thowsand Balki)
Assets from settlement of debis
- Immovable assets - 151,405 206 (123) 151,488
- Movable asset 7.112 20520 (36,632) _ =
Totad 158,517 20,724 (36,755) 151,488
Lesy allowance for impairment losses {180} - - (180}
Met 158,337 20,726 {36,755) 151,308
Consolidated and the Bank
At 1 Jamuary Al 31 December
019 Additions Dispoaals 2019
{im thovwand Bahy)
Asgets from settlement of debis
= Immovable assets 66,536 06, 165 (11,295} 151,405
- Movablc asset 445 64,139 (57.472) T,112
Total 65,981 Ial, 304 (68, 768) 158,517
Less allowance for impairment losses {180) - - (180)
Met G801 160,304 (68,768} 158,337

As at 30 June 2020 and 31 December 2019, the value of all immovable assets from debt repayment was

appraised by external end internal appraisers as follows:

Consolidated and the Bank
30 June 31 December
2020 2019
{in thowsand Bahi)
Aszets from settlement of debts
Immaovable assets
- Appraised by external appraisers 122,076 121,993
- Apprased by internal appraisers 20412 29412
Total 151,488 151,405
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16

Premizses and equipment, net

During the six-month period ended 30 June 2020 and the year ended 31 December 2019, changes in
premises and cquipment were as follows:

st

At ¥ Jaruary 2019

Additieas

Translers in (aug)

Disposals

Write-off

A 31 Desennleer 2009

Impact af dhempes m secountng
palicy

At 1 January 2020

Additions

Transfers in

Ad 30 June 20240

Accummiared deprecharion
At ¥ Jaruary 2019
Diepreclation chargs for s yeas
Diisposals
Write-off
AE 3 Decemlser 2009 and
1 Jameary 2020
Drepreclation charge for the

pitiod
At S0 June 2030
Mo bk valiee
At 1 Januvary 2019
Al 3] Decembser 2009

At 1 Famuary 2020
AE S Jume 2020

Consalidated
Fumsfars Camputers
Leasshald  Fxtures and and Right-nf-usa
Premises  improwesnent  equipment pooesories AsSEis Cithers Total
(Tn diepusand Bafil

e, (1500 222,665 188,668 171,450 - 8,324 65T, 1941

- 64,110 3TiM 27,181 - 7063 130,425

- 13424 1,71 - - {15,125) -

% o (65} r " - [65)

= (127} {7.564) (3,486] - - 1377
i 0G0 200872 214,781 195,145 - 204 TG, 182

c 1 £ - TOT.e8 = TOT 648
4,000 il 214,781 195,145 TOT 648 4 1,483,840

- &,074 5,622 9,082 135,298 3284 155,562

- i - 4610 - = 44610
£, 50 SIS, 4 22040 208,837 B4Z, 040 3,564 1,64 7,802
(4498)  (BOSYT) (130251} (120400 - (10 (337.148)
(Z642)  (35974) (23220 (10,058 . - (53,889

= 65 - - = 53

- 221 T216 3,476 - - 10913
(7,140 {116,750 (148,190}  (137,975) = in (410,059)
(1317)  (44,184) (11643 (10,619) {72,500) - (140,663
(S457T)  (160934) (150,833} (148,597)  (T2.900) () (s50,722)
1592 141668 58417 S0040 f525 320,051
58,950 183,122 (6,591 1167 = 293 By, 123
SR.950 183,122 66,591 7,167 TUT 548 253 1.073,771
57433 145,012 60,570 60,240 TG 3570 1097080
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The Bank
Fumsbars {'.-urnp.d.:r:

Leasehold  fixhares snd ansl Right-of-usa
Premises  improvement eguipment accessories amets Others Tdal
{in taousend Saf)

ot
Ak T Taamzary 2019 £, 050 IG5 188,668 171,450 - B, 326 57, 199
Additiona - B4, 110 31,584 16,533 - 7093 130,120
Transfiars in (ot} - 13424 1,701 - - (13,125) -
Disposals - . ] - - + (X1}
Writz-off - (327} (7.564) (3,486 - - {11377}
At 3 December 2019 46,000 AT 114,724 104,507 = 284 TTEETT
Impact of changes in sccounting

pealicy - - - = T G648 - 748
Ak Janeary Hi20 iy, 510 109 BTI 114,724 154,597 7,648 294 1,483,525
Aulditions - 6,074 5,556 2,077 135,258 3,256 159,331
Transfers in - . . 4,610 . = 4,610
AL 30 Jume 2020 fieh D15 3059446 20,320 Z08.584 Bl 244 5,580 1,647 466
Accururlated depreciation
At 1 Janoary 2019 (4, 458) (E0907)  {130,231) {121,401} Z (n (337,148)
Diepreciation charges for the year (2,642) (35.974) [25.217) (20,033) - (33,566)
Dizpozals - - [ - - G5
Wite-off - 211 T.216 3ATG - 0213
At 3] Deecember 2009 and (rad4n)  (I0GTE0}  (14818T) (137958 (n (410,036)

1 Jmnuzry 20k}
Deprecinticn chargs for the

periad (317 (84184)  (11634) (10,594}  (72,900) - {140,629)
At 3 June 2020 (8457} _(160.934) (159821) (148,552}  (T1.O000) (1) (350,668)
e vk vale
At 1 January 2019 6L 141,668 SBA417 03 225 20,51
A1 31 December 2019 5,050 185,122 46, 557 B85, 059 - 293 2G5 841
ALY January 2020 38,350 183,022 #5337 56,539 T, 4 193 L0730
AE30 Jume 2020 57,533 145,012 el 455 G032 70,046 15 1,006, %01
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17

Intangible assets, net

During the six-month period ended 30 June 2020 and the year ended 31 December 2019, changes in

intangible assets were as follows:

Coxt

At 1 January 2019

Additions

Transfers in (out)

At 31 December 2019 and
1 January 2020

Additions

Transfers in {oul)

At 30 June 2020

Accumulaled amoritsafion
At 1 January 2019
Amoritsation for the vear
At 3 December 2019 and

1 Januwary 2020
Ameortisation for the period
At 30 June 2020

Ner book valfue

At 1 Januaary 2019

At 3] December 2019 and
1.January 2020

At 30 Tune 2020

Consolidated
Computer
soflwane
Computers  Inifial service during
software fee of [TMX  developments Total
{in thousand Bakhy)

190,354 32,621 39,976 262951
14,941 - 14,235 29,176
5,973 - (5,973} -
211,268 31,621 48,238 292,127
10 - 4,889 4 080
36,103 - (40,713) 4,610
247471 31621 12,414 292,506
(111,522} - - {111,522)
(18,675) - - {18.673)
(130,197) - - (130,197)
{11.325) - (11.325)
(141,522} - - (141,522)
78,832 32,621 39,976 151,429
81,071 32,621 48,238 161.930
105,949 3,621 12,414 150,984
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The Bank
Computer
software
Computers Initial service under
goftware fee of [TAX developments Total
{in thenevard Baht)

Cose
Al 1 January 2019 194,354 32621 36, 102 259077
Additions 14,780 - D890 24,679
Transfers in {ouot) 5973 L - (5971 .
At 31 December 2009 and

1 January 2020 210,107 32,621 40,028 183,756
Additions 100 - 4,880 4,989
Transfers in (out) 27,893 - (32,503) (4610}
At 30 June 20 239,100 32621 12,414 284,135
Aeccumelated awrordisation
At 1 January 2019 (111,522} - - (111,52%)
Amortisation for the year {18,668} - - (18,668)
At 31 December 2009 and

1 January 2020 (130,10} = = (130,190)
Amortisation for the period (11.026) - - (11,0526
At 30 Jane 2020 {141,216) _ - {141,216)
Mer ook value
At 1 January 2019 TH.AIZ 31621 36,102 147,555
At 31 December 2019 and

1 January 2020 50,917 32,621 40,028 153,566
At 30 June 2020 97 884 32,621 12,414 Hil:}'lii

Ta
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18  Deferred tax asscts

Movements in deferred tax assets and Habilities during the sbe-month period ended 30 June 2020 and 2019
were as follows:

Consolidated and the Bank

{Charged) / Credited to:
At Criher At
1 January Profit comprehensive 30 June
2020 or loss inGoame iz
(mode 35}
{in thowsand Bak)

Deferred tax assets
Loans to customers and accrued

interest reccivables 116,921 39312 - 176,233
Properties for sale 36 - - 16
Provisions 25,148 3,568 - 28716
Lease liabilities ’ 154,250 154.250
Reserve for share-based payment 6,082 - 6,082
Oibers - - - -
Total 149,087 A 2 366,217
Deferred tax Rabilitles
Premises and equipment (1,546) (153,828) . (155,374)
Others (370) - (128  (498)
Total (1,916) (153,828) (128) (155,872)
Net 147,171 63,302 (128) 210,345

Consolidated and the Bank
{Charged) / Credited to:
At Crher Ad
1 January Profit comprehensive 30 June
2019 or loss income 2019
(note 38)
(int thousand Baht)

Deferred tox assers
Loans to custormers and accrued

interest receivables 165,035 147 165,182
Properties for sale 36 . - 34
Provisions 17,573 3,309 - 20,584
Reserve for share-based payment 4,108 2,873 - 6,981
Others 146 TG . - gl
Total 186,900 7,105 - 194,005
Deferred tax Nabilities
Premises and equipment (1.424) {133) - (1,27
Others (54) 2 17 {35)
Total (1,478) (151 17 (1,612)
Net 185,422 6,954 17 192,393
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The Bank
(Charged) ! Credited to:
Al Cithes At
1 January Profit comprehensive 30 June
e or loss i T 1) 19
fmore 38)
{in thousand Bahi)
Deferred tax asselx
Loans to customers and accrued
mnterest receivablas 165,035 147 - 165,182
Properties for sale 35 - - 1
Provisions 17,575 3,300 - 20,884
Reserve for share-based payment 4,108 2,873 - 6,081
Others - — - - -
Total 156,754 6,329 _ - 193,083
Deferved tax inbilifies
Premises and equipment {1,424) (153) - (1,577}
Oihers E {54} 2 17 - (35)
Total (1478) (151) 17 (1,612)
Net 185,276 6,178 17 191,471
19 Orther assets, net
Consolidated The Bank
30 June 31 December 30 June 31 December
2020 2019 20210 2019
{in thowsand Bakt)
Deferred leasehold rights - 6,703 - 6,703
Acerued fee income 46,987 109,547 456 987 105,547
Accrued interest income B, 460 2,980 6480 21,080
Prepaid expenses 197,023 172,977 196,913 172,958
Supplies 5967 5,184 5,967 5,184
Deposits and guarantes 54657 52,826 54,657 52,826
Accounts receiveble - counter service 40,513 56,687 40,513 36,687
Other receivables, net 45,425 11,516 44 572 11,516
Advance to customers 49,010 42474 45010 42,474
Others 32344 6,153 16.474 5,495
Total 478395 467,056 481,562 466379
20 Deposits
20,1 Clasgified by type of deposits
Consolidated The Banl
30 June 31 December 30 June 31 December
2020 2014 2020 2019
{in thousand Bah)
Current 70,778 £3.911 104,984 215,152
Savings 14,941,249 18,619,920 14,043 614 18,619,930
Term 46,153,005 28,489,664 46,153,005  28.489.664
Total 61,165,032 47,193,495 61,291,603 47,324,746
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-20.2 Classified by currency and residency of depositors

Consolidated The Bank
30 June 31 December 30 June 31 December
2020 201e 2020 2019
Diomestic Domestic
{in thowusand Baht)
Thai Baht 61,165,032 47,193 455 61201603 47,324 Tdé
Total 61165032 47,193 495 61,291,603 47,324,746

21 Interbank and money market items (liabilities)

Consolidated and the Bank
30 June 31 December
2020 2019
{in thousand Balt)

Damestic
Commercial banks 27,700 -
Specialised financial instinutions 4,205,206 204,188
Other financial institutions 701,699 928933
Total domestic 4,934, 6015 1,135,121

22  Provisions

Consolidated and the Bank

30 June 31 December
2020 2019
{in thousand Bakg)
Prowvision for post-employment benefits 130,349 112,687
Provision for decommissioning cost of leaschold improvement 13,230 13,052
Total 143,579 125,739

As at 30 June 2020, the Group exposed to credit risk in respect of undrawn loan commitments and
financial guarantee contracts as total amount of Baht 313 million.

Provision for post-employment benefits

Consolidated and the Bank

10 June 31 December
2020 i
{in thowsand Bal)
Statement of financial position
Provisions for
Post-employment benefits
Defined benefit plan 130,349 112,687

Total 130,349 112,687
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Consolidated and the Bank
Fuor the six-nonth period ended 30 June 2020 2019
{in thowsand Baki)

Statement of profit or loss and other comprehensive income
Recognized in profit or loss
Post-employment benefits

Defined benefit plan 19922 21,365
Total 19,722 21,265

The Group operates a defined benefit plan based on the requirement of Thai Labour Protection Act B.E.
2562 (2019} to provide retirement benefits to employees based on pensionable remuneration and length

of service.

The defined benefit plans expose the Group to actuarial risks, such as longevity risk, interest rate risk
and market (investment) risk.

Present value of the defined benefit obiigarions
Consolidated and the Bank

30 June 31 December
2020 2019
{in thousand Bakg)
Beginning balance 112,687 71,159
Inclode in profit or loss
Current service cost 18,505 36351
Past service cost . 4,580
Intersst on obligation R8T 1,799
19,712 d2,730
Included in other comprehensive income
Actuarial gains - (299)
: (290)
Other
Benefit paid _ (2,060 (6,943)
] (6,943)
Ending balance 130,349 112,687

Actuarial losses {pains) recognised in other comprehensive income arising from:

Consolidated and the Bank
30 June 31 December

2020 2019
{in thousand Baki)
Demographic assumptions - 9,783
Finaneial assumptions - 6,783
Experience adjustment - {16,870
Tuotal - (29%9)
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Actuarial assumptions
The following were the principal actuarial assumptions at the reporting date (expressed as weighted
averages).

Consolidated and the Bank

30 June 31 December
2020 2019
%6 per ammum)

Discount rate 145 1.45
Future salary growth 5.00 5.00

Assumptions regarding future mortality have been based on published statistics and mortality tables.

AT 30 June 2020, the weighted-average duration of the defined benefit obligation was 7.2 years
(35 December 2018 791 years).

Sensirivity amalpsis

Reasonably passible changes at the reporting date to one of the relevant actuarial assumptions, holding
ather assumptions constant, would have affected the defined benefit obligation by the amounts shown

below,
Consolidated and the Bank
Increase Decrease
{in thousarnd Bahi)

AL 30 June 2020
Discount rate (1% movement) (10,103} 11,401
Future salary growth (1% movement) 10,903 (9,8435)
At 31 December 2019
Discount rate (1% movement) (8,195) 0254
Future salary growth {1% movement) 8,326 (7,541)

Although the analysis does not take account of the full distribution of cash flows expected under the
plan, it does provide an approximation of the sensitivity of the assumptions shown.
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23 Other liabilities
Consolidated The Bank
30 June 31 December 30 June 31 December
Note 2020 2019 2020 2019
{in thousand Baht)
Lease liabilities al 768,355 - 768,355 -
Value added tax pavable 5,845 6,455 3,845 6,455
Other payables - purchase of
aszots 2429 1,277 2429 1,277
Accrued interest expenses 196,080 169,483 196,080 165,483
Other payables 69, BE1 41,413 68,176 41,054
Accrued expenses 360,044 499,836 357,657 498,579
Withholding tax payable 17,116 18,851 17,089 | §,644
Accrued specific business tax 13,558 17,142 13,558 17,142
Accrued corporate income tax 290,532 194,492 200,532 194,452
Others 13,298 B 482 13,298 29 482
Total 1,737,138 978,431 1,733,019 976,608
24  Offsetting of financial assets and financial liabilities
Consolidated and the Bank
30 June 2020
Aamount of
unoffesiting in statement
of finnncinl position
Offssiting
Amount tobe - Met ameunt  amount which
offset in -~ presented i fsnot met the  Relevant
Ornss stubeanani stulenient BLcoumting finomeiz]
carying  of (nancial  of finenclal  sanderd®s collnsera]
Armoans pastion position conditions armound MNet amant
fin thewsand Bafd)
Fimanelal asseis
Reverse repurchse agresmsnts ﬁﬂﬂﬂ.ﬂl:ﬂ_} . & BO000) GBE7,115
Total i, S0, £ 15,8000 6867115 -
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Reconciliation of net amount presented in statement of financial position with the caption in statement
of financial position as follows:

Consolidated and the Bank
A0 June 2020
Carrying amoumt
10 slaternent
et amoumt Carrving amount  of fmancial
presented in presented in posifion
statement of statement not under
financial Caption in statement of financial  the offoetting
Fmancial mstrismeant type poaition of financial position  Nodes  not position comditions
{in thousand
Bohr) fir fhosermd Beahi)
Financial assets
Interbank and money
Reverse repurchase agreements 4,659,562  market (assets) 10 6,800,000 2,850,542
Tatal 0,659,561 i B0 (e 2,350,562

25 Share-based payments
Stock options
The Bank awards stock options of the Bank to certain senjor management,

The Extraordinary General Meeting held on 22 March 2019 passed a resolution to modify the first
program of the warrant which was issued and epproved by the Annual General Meeting held on
27 March 2014 and the second program of the warrant which the Extracordinary General Meeting held
on 28 February 2017, in the total amount of 15.625 million warrants. Exercise ratio is 1 warrant for
1 erdinary share at the exercize price of Bzht 10 per ordinary share. The expiration date was modified
from 27 March 2019 to 31 March 2022, The incremental fair value is Baht 0.89 per warrant.

Management has estimated the fair value using the Binomial Valuation Model by engaging the valuation
specialist. The weighted averape option price as at 31 December 2013 is Baht 3.44 per option. The Bank
expects that there will be no material impact from vsing data as at 31 December 2018 for the valuation,
compared with modification datc. The risk-free interest rate is the implied yield on zero-coupon
Thailand government bonds, with & remaining life equal to the expected life of the option. The expected
volatility is estimated for piving consideration to, amongst other things, the historical volatility of pass
listed in the Stock Exchange of Thailand for the period that commensurate with the expected life of the
option, The 0% dividend yield assumption has been adopted for valuation. In addition, the effects of
Early exercise are incloded.

Movements in the number of share options outstanding and their related weighted average exercise
prices are as follows:

Weighted average Mumber af
exercise price WATT RS
{Baht / shave) {ire maiilion Werranis)
At 1 January 2019 10 15.625
At 31 December 2019 and 1 January 2020 10 15.625
At 30 June 2020 10 15.6215

83



The Thai Credit Retail Bank Public Company Limited and its Subsidiary
Notes to the interim financial statements
For the six-month period ended 30 June 2020

26

27

As at 30 June 2020 and 31 December 2019, share options outstanding and its expired date and exercise
prices were as follows:

Exercise 30 June 11 December
price 2020 2019
{Bahi / share) {in million warrants)
Expirad dabe:
31 March 2022 10 15.625 15.625

As at 30 June 2020, the remaining contracmual life of the total 15,625 million warrants (3] December
2019: 15.625 million warranis) was 1.73 years (3] December 2019 2.23 years).

For the six-month period ended 30 June 2020, the Group had no stock options expense recognised,

For the six-month period ended 30 June 2019, the Group had stock options expense recognised in the
consolidated profit or loss and the Bank's profit or loss during the period amounting to 14,37 millicn.

Reserve

Reserves comprise:

Appropriations of profit and‘or retained exrnings

Lezal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a public company shall allocate not
less than $% of its annual net profit, less any accumulated losses brought forward, to & reserve account

(“legal reserve™), until this account reaches an amount not less than 10% of the registered authorised
capital. The legal reserve is not available for dividend distribution.

Ouheer components of equity

Fair value changes in investments measured at FVOCT

The fair value changes in investments account measured at FVOCI within equity comprises the
cumelative net change in the fair value of investments measured at FVOCT until the mvestments are
derecognised or impaired.

Aszsets pledged as eollateral and under restriction

As at 30 June 2020 and 31 December 2019, the Group had investments in securities under obligations
and restrictions were as follows:

Consolidated and the Bank
30 June 31 December

2020 2019

{in thousand Baht)
Investments in securities

- Pledged as collateral for liquidity management 726,865 425,570
- Pledged as other collaterals 50 - i
Taotal Ti6,915 425,620
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28 Continzent liabilities

Consolidated The Bank
30 Tune 31 December 30 June 31 December
2020 2018 2020 20149
{fn thousand Bolit)

Other contingencies
- Amount of unused bank overdrafis 146,037 174,919 146,037 174,919
= Oiher guarantees 166,910 168,756 166,910 168,756
= Oihers

Capital commitments 15,190 10,371 15,1590 10,371

Other agreements 244,739 230,143 223519 206,802
Taotal 574,876 584,189 551,656 S0, 848

29 Related parties

Relationships with subsidiary are described in note 12. Other related parties that the Group had
significant transactions with during the pericd were as follows:

Country of
incorporation’
Name of entity nationality Nature of relationship
Key management Thai and other Persons having authority and responsibility for
personnel nationalities planning, directing and controlling the activities
of the Bank and its subsidiary, directly or
indirectly, inchuding any director of the Bank and
its subsidiary.
V.C. Property Co., Lid, Thailand The ultimate parent company of the Bank

WMB Holding Company Limited Thailand The parent company of the Bank owning 5%.97%
of the Bank's paid-up share capital.

Thai Life Insurance Public Thailand The major shareholder of the Bank owning over
Company Limited 10% of the Bank’s paid-up share capital.

OCA Investment Holdings [ Pre. Singapore  The major sharcholder of the Bank owning over
Lid. 10%% of the Bank's paid-up share capital. (After

B July 2019}

Polaris Capital Investment Hong Kong  The major sharcholder of the Bank owning over

Limited 10% of the Bank's paid-up share capital. (Before
8 July 2019)

Thai Micro Digital Salutions Thailand Subsidiary, 100.00% shareholding
Co., Ltd.

Thai Health Insurance Public Thailand  Entity in the same group company
Company Limited

Thai Paiboon Insurance Public Thailand Entity in the same group company
Company Limited

Thachaisri Co., Led Thailand Eatity in the same group company

Piam Anan Co., Ltd. Thailand Entity in the same group company

Pathum Thani Jutemill Co., Lid. Thailand Eatity in the same group company

C.Laing Co., Ltd. Thailand Entity in the same group company

Sakhomm Ligquor Co., Lid. Thailand Entity in the same group company

V.One Asset Co, Ltd, Thailand Entity in the same group company

Chaiyawan Co., Ltd. Thailand Entity in the same group campany

Yad Sampan Co., Ltd. Thailand Entity in the same group company

Thaikhum Co.,Ltd, Thailand Entity in the same group company
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Country of
incorporation’
Name of entity nationality Nature of relationship

V.73 Co., Lud. Thailand Entity in which key management personnel ar their close
family members are major shareholders

C.12 Co,, Lid. Thailand Entity in which key management persommis] or thedr close
family members are major shareholders

Thunchai Co., Ltd. Thailand  Entity in which key management personnel or their close
family members are major shareholders

Chai Brothers Co., Ltd. Thailand Entity m which key managerment persomnel or their close
family membess are major sharcholders

Sukhothai Assets Management Thailand Entity in which key management personnel or their close
Co, Lid. family members are major shareholders

The pricing policies for particular types of transactions were explained further below:

Transactions

Interest expenses

Fee and service ingome
Other operating mcome
Other operating expenses

Pricing policies

hlarket rate

Contractually agreed price
Contractually agresd price
Contractually agreed price

Significant related parties’ transactions for the six-month pericd ended 30 June 2020 and 2019 with

related parties were as follows:

For the siv-month period ended 30 Tune

Interest expenses

Parent company

Subsidiary

Major sharcholders

Oither related parties

Key manapement personnel of the Bank

Fees and service income
Subsidiary

Major shareholdars
Orher related parties

Other operating income
Parent company
Subsidiary

Other operating expenses
bajor shareholders
Other related parties

Consolidated The Banl
20240 2019 2020 2019
{ir thotizamd Bat)

7 4 7 4
- - 144 118
Td5 626 T45 H26
O7T 1,283 a7 1,283
516 5BT 316 ST
= u 8BS 3000
64,640 09,128 164,640 00,128
27,112 51,179 27,112 31,179
g T 83 Th
= - 3250 211
3,635 4073 3.635 4,073
15,513 15401 15,513 15401
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Balances as at 30 June 2020 and 31 December 2019 with related parties were as follows:

Consolidated The Bank
30 June 31 December 30 June 31 December
2020 2019 20020 2019
(in thousand Baki)
Oriher assets
Subsidiary - - 4817 -
Major shareholders 3E.380 39,710 38,380 39,710
Other related parties 18,139 21,285 18,139 21,285
Deposits
Parent company B50 2808 E3d 2,808
Subsidiary - - 126,571 131,251
Major shareholders 402 440 612 772 402,440 612,772
Other related parties 210,559 150,257 210,559 150,257
Key management personnel of the Bank 115,375 88,881 115375 B8.8E]
Orther labilities
Subsidiary . - 388 -
Major shareholders 12 36 12 30
Oither related parties 226 120 226 120
Koy management personnel of the Bank S04 333 S0 333

Sipnificant agreements with related parties

The Bank has office rental agreements with the parent and the subsidiary for a period of 3 years. The
Bank receives the rental fee as specified in the agreements,

The Bank has shared service agreement with the parent and the subsidiary. The scope of services
comprises of Accounting, Information technology, Human resource, Compliance and internal audit,
Legal, Operational risk management, Operations, General administration, Financial analysis and
strategic planning and Prodoct development and digital prodoet development. The Bank receives the
service fee as specified in the agreements.

30 Other benefits to directors and persons with managing authority

Faor the six-month period ended 30 June 2020 and 2019, benefits 1o key management personnel were as

follows:
Consolidated and the Bank
For ifie siv-mionth ended 30 June 20240 2019
{in thouzand Baki)

Shert-tenn benefits 095,520 108481
Post-employment benetits 5,309 3,511
Reserve for share based payment - 43T
Total 100,829 126,363
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31 Leases

31.1 Leases as lessee
As at 30 June 2020, the Group hag several lease agreements of building, office spaces and vehicles with
local companies and non-related persons. The leases typically run for period between 0.5 - 1Y years
{31 December 2019: (1.5 - 19 years), with an option to renew the lease after that date.

Extension and termination options reasonably certain to be exercised have been included fo carrying
amount of right-of-use assets and lease liabilities.

Right-af-use asseis
Consolidated and the Bank
Building and
office spaces Vehicles Total
{in thouzsand Bakt)

At 1 January 2020 675,707 31,941 707,648
Addition 135,298 - 135,293
Depreciation charge for the period {66 058 {6,842) (72,9007
At 30 June 2020 T44.947 25,099 770,046
Leaxe [iabilities

Maturity analysis of lease liabilities as at 30 June 2020 is disclosed as follows:

Consolidated and the Bank

30 June 20210
Chver
Less than I wear Owver 5
1 year to 5 years years Total
fin thowusand Baht)
Lease lizbilities 136,395 394,178 237,782 768,355

Fature mininom (ease paanenis

At 31 December 2019, the fature minimum lease payments under non-canceflable operating lcases
were a3 follows:

Consolidated The Bank
31 December 2019

(in thousand Baht)
Within one year 133,523 127,996
After one vear but within five vears 140,273 122,450
After five years 1,152 1,152
Total 274,948 251,607
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Amouni recogmised in profit or loss

Consolidated The Banlk
For the siv-month period ended 30 June 2020 2019 2020 2019
{in thousand Bali)
Income from subleasing 83 - 333 306
Interest expense on lease liabilities {9.858) - (9,858) -
Expenses relating to short-term leases (44) - {44) =
Lease expense under operation leases - (68493 - (68,493)

31.2 Leases as lessor
Operating leases
The Bark has agreements for office rentals to the parent and its subsidiary as disclosed in note 28.

The following table sets out a maturity analysis of lease payments, showing undiscounted lease
payments to be received as at 30 June 2020 and 31 December 2019.

Consolidated
30 Fume 2020
Particn Portion Postion Poritson
dhe= pver cha= pver s pver due over
Partion [ year 2 yenrs I vesry 4 vear Poriian
disz withim Tt within et wilthin bt wiithsdes but within due over Tl
1 year 2 vears 3 venrs 4 vears 3 years 3 years
{im thouard Bahr)
Lesste paymenls 166 %3 - - - - 249
The Bank
30 Jume 20240
Partion Partion Pation Portion
du e dise over due over due over
Fortion | year I wears 3 years 4 year Porisn
chae withiin bt wihin Tt withle b withiin bt within e aver
1 year 2 years 3 years 4 yours 3 years 3 years Tiotal
fiw thoasared B
Lesse payments G665 EEX] - - - - g
Consalidated
31 December 2020
Portion dus aver 1 yeis
Partion due within 1 year but within 5 vears Tuaial
{im thourard Baoht)
Lease payments 166 166 332
Thie Bank
31 December 2015
Portion due ower | yeur
Fortica due within 1 vear bt within 5 vears Tvtal
fin thowsand Bahth
Lense payments 463 Gas 1,230
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32

33

34

Fumce leases

Leases which are classified in finance leases are hire-purchese contracts as presented in note 13.6.

Finaneial position and results of operations classified by domestic and foreign business

The Group mainly operates in a single segment, which is banking business carrying out in Thailand oaly.
Most revenues, expenses, profit, assets and liabilities are as reflected in the Gnancial statements
pertaining to the aforementioned industry and geographic area.

Inierest income

For the six-monih period ended 30 June

Interbank and money market items
Investments in debt instruments
Loans to customers

Hire-purchase

Toial

Interest expenses

For the six-month period ended
30 June

Deposits

Interbank and money market items

Contribution to Deposit Pratection
Agency and BoT

Tuotal

Consolidated and the Bank

2020 2019
{in thotsand Bahi)
21,648 42,454
10,677 10,628
3329015 2,635,505
71,420 67,819
3,432,760 2,756,406
Consolidated The Bank
2020 2019 2024 2019
{in thowsand Baht)
480,828 3E1,438 480,972 381,556
25504 1,711 2,964 1,711
64,205 102,664 64,2500 102,664
S48.001 455,813 548,235 455,931
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35

Met fees and service income

For the six-month period ended 30 June

Fee and service income

- Acceptances, aval and guarantees
= Managzement fee

= Brokerage fee

- Others

Total

Fee and service expenses

= Feo and service expenses on ATM

- Loan guarantee COMMIssion expenscs
- Legal fee

- Collection and recovery expenses

- Oithers

Total

Met

For the siv-month period ended 30 June

Fee and service income

- Acceptances, aval and guarintees
- Management fee

= Brokerage fee

- (ithers

Total

Fee and service &

- Fee and service expanses on ATM

- Loan guarantes commission expenses
- Legal fee

- Caollection and recovery exponses

= Drhers

Total

Net

21

Consolidated

2020 2019
{ir thowsand Baht)
769 1,711
21,082 30,435
183,935 136,720
7485 4,476
213,275 172,802
(3,314) (5,472)
(139,553) (88,538)
{12,298) (7,796)
(16,177) (8.868)
{13,638) (8.340)
{186,980 (119.314)
26,295 53,458
The Bank
2020 2019
(in thousand Baki}
69 1,171
21,082 30,435
183,939 136,720
8,364 4476
214,154 172,502
(5.314) (5.472)
{139,553} (B8.B38)
(12,298) {7,796)
{16,177 (8,868)
{13,635) _ (8,340)
(186.977) (119314)
27,177 53,458
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36 Gains on investments, net

Far the six-movth period ended 30 June

Crains on derecoznition
- Investments in debt instruments measured at FYOCT
Total

For tire six-month period ended 30 June

(xains on salex
- Available-for-sale imvestments
Tatal

37  Expected credit loss and impaivment loss on loans and debt securities

For the ste-montlh period ended 30 Jume

Expected credit loss (reversal)

Investments in debt instruments measured at FVOCI

Loans to customers and accrucd interest receivables

Undrawn Ioan commitments and Anancial guaramies contracts
Total

For the six-month period ended 30 June

Bad debts and doubitful accounts

- Loans to cusimers

= Other receivables

Loss on debt restructuring

Reversal of revaluation allowance for debt restructuring of the disposed debts
Tutal

92

Consolidated
and the Bank
2020
{in thowsand Bah)

T -
T

Consolidated
anil the Banlk
2019
(i chousand Baht)

410

4210

Consolidated
and the Bank
2020
(int theusand Baht)

39,756
550,800
(118)

590,528

Consolidated
and the Bank
2019
{in thousand Baht}

585,748
6,793
6,082

(20,606)

SET.017
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Income tax expense

Income tax recognived in profit or loss

Consolidated The Bank
For the six-month period ended 30 June  Note 2020 2019 2020 2019
fire thowusand Baki)
Current tax
Current period 96,326 69,704 06,326 69,794
Cwer provided in prior period (287) (288) {287 (288)
96,039 69,506 96,039 69,506
Deferred tax
Movements in temporary differences 18 (63,302} _ (6954) _(63302) (6.178)
Total 32737 62,552 32,737 63,328
Income tax recognised in other copprehensive income
Conselidated and the Bank
For sic-month period ended
30 Fune 2020 2019
Before Tax Met of Before Tax HNet of
tax EXpense fax tax benefit o
fin thousand Bahy)
Investments in debt instruments
measured at FVOCT 18 {128) 510 2 - .
Available-for-sale investments . - - {37 17 {700
Tatal 638 (128) 510 (87) 17 (T
Reconciliation of effective fax rate
Consolidated
For the six-month period ended 30 June 2020 2019
Rate {in thousand Rate {in thousand
(%8) Bahi) (#5) Baki)
Profit before income tax 793,324 305,993
Income tax wsing the Thai corporation tax rate 20.00 158,665 20.00 61,199
Tax effect of income or expenses that are nod
taxable income or expenses (15.83) (125,841 .54 1,641
Ower provided in prior period {0.04) {287) {0.10) (ZRE)
Total 4.11 32,737 20,44 62,552
The Bank
For the gix-month peripd 30 June 2020 2019
Rate (in thousand ~ Rate  (in thousand
(%) Bahi) (%) Baht)
Profit before income tax 804,446 309,874
Tncome tax using the Thai corporation tax rates 20000 | 60, B8S 20,00 61,975
Tax effect of income or expenses that are not
taxable income or eXpenses (15.89) (127, 865) 0.53 1.641
Over under provided in prior period (0.03) (287) (0.09) (Z88)
Tatal 4.08 32,737 .44 63 328
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Earnings per share

Far the ste-mvnth period ended 30 Sume

Profit atirthutable to ordinary sharehalders of the Bank
{hasic and diuted)

(rdinery shores ontronding

Mumber of ardinary shares onistanding (hasic) af
30 June

Effect of exerciss of share aptions

Mumber of ardinary shares outstanding (diluted) at
30 June

Earmings per share (tasbe) (T Bake)

Earmings per share {diluted) (in Baf)

Consalidated The Bank
2020 i L 2020 e
{it dfrocsand Hakw)
T 587 &Hl T?ll'ﬂ]ﬂ 244,546
SHHB, Y S0, a0 SO, 00 S0k
13625 15,625 15,625 15,625
515,615 5]5&5 515,628 F15625
1.52 {1,449 154 .49
.48 047 1.50 0,48




